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INTRODUCTION 
India is famous for its rich cultural heritage. 
Handloom industry is a part of Indian Culture. The hand-
loom weavers always possess a pride of place in the cul-
tural life of the Indian people. From the time Immemorial« 
India has achieved a high water mark of excellance in the 
manufacture of fine cloths. The tradition of weaving hand-
loom cloth in India has been glorious and the skill of a 
handloom weaver of a very high order. Hand weaving was in 
existence in India for over five thousand eight hundred 
years from now. The artisans in this industry have been 
carrying this profession without having schooling and any 
sort of technical training. They are accustomed to the art 
of weaving as a hereditary profession. 
Down the ages# silk was known not only for its 
artistic value but for its royal patronage. Five thousand 
years ago silk provided the indispensable ceremonial atta-
ire for all occassions in India-a humble marriage or a 
regular durbar. The Rig Veda which is over five thousand 
years old mentions 'Urna'* generally considered as a 
variety of silk. The Ramayana also refers to the fine silken 
vestments of different colours as wedding gifts to Sita. 
(vl) 
From about 1500 B.C. to 1500 A.D. for nearly thirty 
centuries/ India held world monopoly in the production of 
cotton goods. In the laws of Manu, the sacrificial threads 
of the Brahmin are mentioned as having been produced of 
cotton. Many ancient centres of importance associated with 
manufacture of varieties of clothes like the high quality 
of Dacca Muslins, the Chintz and Kalamkari of Manchllipat-
nam, Banaras Brocades and silks of Kanchipuram, all these 
present the tradition and culture which symbolises the 
unique cultural heritage of the Indian weaving. The weaving 
of Muslin so fine and of such extra ordinary delicacy that 
a single ounce of cotton could be spun to a length up to 
a few miles was an art practiced in Dacca. Muslin cloth 
measuring several yards was reported to have been drawn 
through a finger ring and parcelled in a match box. 
Indian handlooin Industry may be termed as a time 
honoured cottage industry. No other country has preserved 
and upheld this ancient craft in such pure form as India 
does. It has nourished the cultural heritage of India. 
This industry has played an important role in the socio-
economic life of the people. 
(vil) 
Indian handloom industry has occupied an important 
position in respect to its export to foreign countries 
from an early period. The Gossamer silk of Varanasi, fine 
Muslin of Dacca and Patola of Baroda and other fabrics of 
Assam, Manipur, Orissa and South India have been famous 
for ages. 
Prom the point of view of national economy, the 
Importance of handloom industry may be judged from two 
different points* (i) the direct and indirect employment 
which the handloom industry provides, and (ii) the contri-
bution which it makes towards the clothing requirements 
of the country. This industry provides direct employment 
to about 100 lacs persons for their livelihood in the 
country in weaving and other connected activities of hand-
loom. Against this number of employment, the entire orga-
nised textile industry provides employment to hardly one 
million people. This is by no means an important contribu-
tion of the handloom sector in providing employment and 
self employment opportunities to a large section of the 
rural population.Niearfy l/3rd of the requirement of cloth 
(viii) 
in the country is met by handloom sector, catering to all 
segments of the market. It is estimated that there are 
nearly 3.8 million handlooms in the country. 
Uttar Pradesh is well placed in handloom cloth pro-
duction in India and about 50 percent of the total cloth 
production in Uttar Pradesh is being done on handlooms. 
The main characteristic of handloom industry in the state 
is that it is mostly in the hands of minority community 
and schedule caste and the main source of providing emp-
loyment and subsidised cloth at the door steps. The hand-
loom industry in the state, inspite of tough competition 
from the mills and powerloom sector, has not only survived 
but has prospered. Today the handloom sector has emerged 
as one of the major sources of livelihood, employment and 
income and is gradually also entering into export market. 
The production of handloom cloth which was 17 0 
million meters in 1971-72 has gone up to 485.67 million 
meters by the end of 1990-91. Uttar Pradesh accounts for 
over 20 percent of the total handloom production in the 
(ix) 
country. Almost 10 lacs people are directly employed, 
while a large number of persons are indirectly dpenedent 
on this industry for livelihood. 
For the development of handloom industry in the 
state, the Government of India has set up Institute of Han-
dloom Technology at Varanasi to cater the training needs 
to the weavers. Three weavers service centres have been 
established at Varanasi, Meerut and Chamauli. Government 
of India has also established National Handloom Develop-
ment Corporation with headquarter at Lucknow. 
In order to formulate policy and programme for the 
development of this industry the Government of India has 
constituted All India Handloom and Handicraft Board. The 
programmes for development of handloom industry are being 
implemented through Director, Handloom and Textiles, Uttar 
Pradesh State Handloom Corporation and Uttar Pradesh 
Industrial Cooperative Association (UPICA). 
(x) 
The study area* Gorakhpur* lies between 26 15* to 
27*'27'N latitude and 83°40' to 83°47'E longitude. The 
total area of the district is 3397 sq. km. and the number 
of people inhabiting the region is 3067280. The district 
is divided into six administrative sub-divisions namely, 
Gola, Bansgaon/ Khajni, Sadar, Chaurichaura and Sahjanwa. 
It has been divided into 18 development blocks, with the 
District Corporation, there are six town area namely, 
Pipraich, Mundera Bazar, Gola, Peepeeganj, Barhalganj and 
Bansgaon. 
Gorakhpur is the first big city for the foreigners 
entering India from Nepal. It serves as transit station 
for the incoming and outgoing tourists and is a good base 
for visiting Buddhist shrines. Gorakhpur is the seat of 
leamijqg of Baba Gorakhnath, the founder of Kanphata meet 
of Sanyasis and draws thousands of devotees from all over 
India and Nepal. Now the district is mainly fmaous for 
Gorakhnath temple, Geeta Press and Handloom fabrics, 
especially bedsheets, towels and pillows covers etc. 
(xi) 
The handloom industry is the most important 
cottage industry in Gorakhpur. Next to agriculture it 
provides employment to a large number of persons. Appro-
ximately 50000 persons are engaged in handloom weaving. 
The industry is highly concentrated in the city of the 
district. The outstanding feature of the industry is a 
large number of small establishments with two or three 
looms. 
Handloom industry of Gorakhpur was originally in 
the hands of a section of Muslims knows as Ansari. But for 
the last few years, some non-Muslim entrepreneurs have 
also started the production of cloth on handlooms. The 
percentage of non-Muslim entrepreneurs is almost below 
five percent. 
In Gorakhpur about one third of the total Muslims' 
population is dependent on direct employment in the hand-
loom industry. This industry plays a dominant role in the 
economic life of Muslim entrepreneurs. 
The present study entitled "A study of problems 
and performance of Muslim entrepreneurs in Handloom Industry 
(xil) 
of Gorakhpur" is a humble attempt to bring Into focus 
the various problems causing the decline of handloom 
industry owned by Muslim entrepreneurs. Since details 
regarding various aspects of this industry appeared to 
be fragmentary, it was found desirable to collect the 
reliable Information in its full perspective by resort-
ing to a sample survey. 
Objective of the Study; 
The objective of the study are as follows: 
(1) To review the concept of entrepreneur and entre-
preneurshlp. 
(2) To review the origin and growth of handloom indus-
try in India. 
(3) To examine the growth and development of hand-
loom industry in Uttar Pradesh. 
(4) To study the performance of Muslim entrepreneurs 
in handloom industry of Gorakhpur. 
(xiii) 
(5) To identify the problems of Muslim entrepreneurs 
in handloom industry of Gorakhpur and suggest suitable 
measures to overcome the problems. 
Data Collectiont 
The collection of primary data was done through 
personal interviews«with the help of a questionnaire that 
was designed for this purpose. The collection of data has 
« 
been made by interviewing the owners of the establishments. 
If the owner was not available then a close relative of 
the owner associated with the enterprise was interviewed. 
In course of conducting interview,! met with the respon-
dents in face to face situation, which resulted in a 
reliable and more accurate responses. Moreover, during 
the interview and in course of getting the questionnaire 
filled it was made clear to the respondents that the 
information provided by them would be kept strictly confi-
dential and that the study was for purely academic purpose. 
This facilitated them to give trxie responses. 
The secondary data were collected from various 
reports and journals and different statistical tables 
(xiv) 
e.g. Annual Credit Plan, State Bank of India (the lead 
Bank in the district), the district statistical Magazine, 
Annual Reports of District Industries Centre, Reports of 
Gorakhpur Intensive Handloom Development Corporation, 
Reports of Office of the Assistant Director of Handlooms 
(Gorakhpur), Reports of Directorate of Handloom and 
Textiles Kanpur and Reports of Weavers' Organisations 
etc. 
Sampling Techniques; 
Firstly, pilot survey was conducted by the research 
scholar in February 1992 covering important centres of 
Muslim entrepreneurs in the district of Gorakhpur. The main 
purpose of the pilot survey was to make on-the-spot study 
of the financial, technical and other aspects of the hand-
loom Industry owned by Muslim entrepreneurs, by holding 
discussions with them. This helped to Include important 
aspects in questionnaire. 
A comprehensive questionnaire covering the important 
aspects of the industry owned by Muslim entrepreneurs was 
(XV ) 
prepared. A random sample of 60 units was taken up. Out 
of 60 Muslim entrepreneurs only 50 agreed to allow the 
study of their units and provide the requisite informat-
ion and data. 
Limitation of the study: 
Keeping into consideration different constraints 
such as> time and resources it is not possible to take a 
very large sample size or distribute the questionnaire 
randomly. Hence« selection is made on the basis of conve-
nience sample. I would make it clear that some of the 
forms are improperly filled and left incomplete. 
Scheme of Chapterisation; 
The study has been divided into six chapters, while 
the first chapter deals with the concept of entrepreneur 
and entrepreneurship. The second chapter deals with the 
origin and growth of handloom industry in India. Third 
chapter studies the growth and development of handloom 
industry in Uttar Pradesh. 
(xvi) 
Fourth chapter analyses the performance of Muslim 
entrepreneurs in handloom industry of Gorakhpur. The 
succeeding chapter deals with the problems of Muslim 
entrepreneurs in handloom industry of Gorakhpur. The 
last chapter deals with the summary, conclusions and 
suggestion of the study. 
f'HAFTKR -1 
ENTREPRENEUR AND ENTREFRENE(4<slIlI' - \ 
CONCEPTUAL APPROACH 
ENTREPRENEUR ATJD ENTREPRENEURSHIP 
A CONCEPTUAL APPROACH 
Introduction» 
People who get ideas for creating a new business, 
bring that business Into existence and then carry on the 
work of the enterprise are entrepreneurs. But establish-
ing a successful business enterprise is not an easy and 
small task. The entrepreneur is, therefore, essentially an 
Innovator. He is to reform or revolutionise the pattern of 
production by exploiting an Invention, or more generally 
an untried technological possibility for producing a new 
commodity, or producing an old one in a way by opening up 
a new source of supply of raw materials, or new outlet for 
2 
products by reorganising an Industry, and so on. 
India ranks 13th among Industrialised countries of 
the world today. The transformation from a rural to urbani-
sed economy in a span of little more than three decades 
could not have been possible without an effective role of 
entrepreneurs. The growth and diversification which have 
1. Samluddln, "Entrepreneurship development in India", 
Mlttal Publications, Delhi, 1989, p. 39. 
2. Ibid, p. 39. 
taken place in many companies of the country is guided, 
regulated and controlled by the entrepreneurs. The dynamic 
nature of entrepreneurs such as undertaking of risks and 
new ventures, entering new markets and such other dimensio-
ns of entrepreneurs are of crucial importance in shaping 
Industrial growth and Economic development. 
Entrepreneur - A Basic concept: 
The word entrepreneur has an interesting history and 
it appeared first in French long before the emergence of 
any general concept of entrepreneurial function. In the early 
sixteenth century men engaged in leading Military expediti-
4 
ons were referred to as entrepreneur. In simple term it can 
be explained as that the term entrepreneur was used for Army 
leaders* 
In the seventeenth century it was extended to cover 
Civil Engineering Activities such as construction of road. 
3. Khairoowala, Z.U., "Entrepreneurial Development Its 
concept and Growth", Maheen and Mahreen Publication, 
Madras, p. 1-1. 
4, Cochran T,C., "Entrepreneurship", International Encyclo-
paedia of the social science, vol. 5, Mcmillan and Com-
pany Free Press, New York, 1968, pp. 87-91. 
bridge and harbour and fortification contractors. The same 
terra was latter applied to architects. Seeing such acti-
vities as the entrepreneurial function Bernand F, De. 
Bolider, says Hoselitz defined entrepreneur as bringing 
labour and material at certain price and selling the resul-
tant product at a contracted price. 
Oxford English Dictionary in (1987) defined entre-
preneur simply as "the director or manager of a public musi-
cal institution; one who gets up* entertainment* especially 
musical performance". Not until its supplement appeared in 
1933 did the dictionary recognise that the world had a pla-
ce in business* and would mean "one who undertakes an enter-
prise especially a contractor acting as intermediary 
between capital and labour". Undertaking of an enterprise 
is thus entrepreneurship and one who undertakes it- one who 
combines capital and labour for the purpose of production-
is an entrepreneur. This class is an "employing class"-
7 
the entrepreneur class. 
5. Vinaysheel Gautam, "Enterprise and Society", Concept 
Publishing Company, Delhi* 1979, p. 31. 
6. Ibid* p. 31. 
7. Tondon* B.C., "Environment and Entrepreneur". Chugh 
Publication, Allahabad, 1975* p. 33. 
Richard Cantillon, an Irishman living in France, 
called entrepreneur as one who buys factor services at 
certain prices and sells his product at uncertain prices, 
g 
thereby bearing a non-insurable risk. 
J.B. Say expanded the term and bringing together 
of the factors of production, provision of continuing 
management as well as risk-bearing were included in entre-
9 
preneurial function. 
The scholars have varying opinion regarding what 
qualities and abilities a person should possess to become 
an entrepreneur, what his main functions are, what roles he 
plays in economic development. 
Academicians have provided a plethora of definition 
of the term entrepreneur which bring about the deferred 
aspects of his economic functions and reflect the state of 
business enterprise of the times in which each of these was 
8. Sharma, R.A., "Entrepreneurial Change in Indian Industry" 
Sterling Publishers Pvt, Ltd., Delhi, 1980, p.3. 
9. Ibid, p.3. 
10. Gupta, M.C., "Entrepreneurship in Small Scale Indus-
tries" Annual Publication, Delhi, 1987, p. 25. 
formulated. Some thought of entrepreneurs primarily as 
Innovators, others thought as bearers of risk and others 
again placed major emphasis on their function as mobilisers 
and allocators of capital. These definitions can be grouped 
into following broad categories. 
(1) Classical views 
(2) Neo-classical views 
(3) Modern views 
Classical Views* 
The term entrepreneur was first coined by cantillon, 
a French banker, in the mid of 18th century. According to 
him an entrepreneur is a person who buys means of production 
at certain prices for the purpose to combine them into a 
product which he is going to sell at prices that are uncer-
tain* He observed that the function of an entrepreneur is 
to work in an uncertain atmosphere. Cantillon observed ent-
repreneur as a kind of person who is engaged in production 
activities and makes certain payments to the owners of pro-
duction factors in expectations of uncertain receipts. His 
entrepreneur was mainly an uncertainty-bearer. Cantillon's 
11. Ibid, p. 25. 
view was criticised on the ground that he emphasised much 
on the element of risk and uncertainty and did not include 
12 
many other aspects of entrepreneurship in his perception. 
Kilby has linked the entrepreneur with a rather 
large and very important animal called 'Heffalump* hunted 
by many individuals/ but all unable to capture him. All 
claim to have seen him and have variously described him, 
but wide disagreements still exist among them on his parti-
cularities. But there is no consensus to date emerges on 
what skills and abilities a person should possess to become 
13 
an entrepreneur* 
Hoslitz points out that these definitions have at one 
time or another, been associated with the following: 
(1) Uncertainty-bearings; 
(2) Coordination of productive resources; 
(3) Introduction of innovation; and 
14 
(4) The provision of capital. 
12. Ibid, p.25. 
13. Sharma, R.A., op. cit., p. 2 
14. B.F. Hoselitz, "Entrepreneurship and Economic Growth" 
American Journal of Economics and Sociology, Vol. 12, 
No.l, Oct. 1952, p.98. 
Schumpeter put the human agent at the centre of the 
process of economic development and regarded an entrepren-
eur as one who, through new combinations of means of pro-
ductions, carries out the introduction of a new goods, the 
introduction of a new method of production, the opening of 
a new market, the conquest of new source of supply of raw 
materials, or half manufactured goods and carrying out of 
the new organisation of any industry. 
J.B. Say called an entrepreneur is the economic agent 
who unites all means of production, the labour force of the 
one and the capital or the land of others and who finds in 
the value of the products which results from their employme-
nt, the reconstitution of the entire capital that he utili-
ses and the value of the wages, the interest and the rent 
which he pays as well as profit belonging to himself. J.B, 
say emphasised the functions of the coordination, organisa-
tion and supervision. 
In the analysis of the entrepreneurial functions 
J.S. Mill emphasised on "suprintendence", "control", and 
15. Joseph A. Schumupeter, "The Theory of Economic Develop-
ment " Cambridge, Mass, Harvard University Press, 1959, 
pp. 66, 74-90. 
16. Khairoowala, Z.U., op. cit., p. 1-2. 
8 
direction. He said that an entrepreneur should possess 
•no ordinary skill' to discharge these functions efficient-
ly. According to him an entrepreneur is merely a manager. 
An entrepreneur performs the functions of management and 
17 
administration. 
It is obvious that classical economists did not 
Include entrepreneurship explicitly in the economic system. 
They did not use the term entrepreneur while formulating 
economic theories but described an entrepreneur and his fun-
ctions by proxy. They were aware of the role of entreprene-
urship in the economic development but they did not make the 
distinction between the entrepreneurship and management. 
Neo-classical Views? 
Thoughts of this category developed largely on the 
lines of older generation. The distinction between entrepre-
neur and capitalist was facilitated clearly during this 
period, changing methods of business finance produced an 
increasing number of instances which showed that capitalists 
were not entrepreneurs and entrepreneurs were not capitali-
sts. But some entrepreneurs and capitalists were performing 
17. Gupta, M . C op. cit,, p. 27. 
the same functions. 
Walras defined entrepreneur as an agent who buys 
raw materials from other entrepreneurs, hires from land 
owners, personal aptitudes from workmen, capital goods 
from capitalists and sells the products that results from 
the cooperation or combination of these services for his 
account. An analysis of his view point reveals that he 
recognised entrepreneur as an organiser who combines all 
factors of production for the fulfilment of productive pro-
cess and ignored one of the most important aspects of entre-
preneurship/ i.e. risk-bearing and working in an uncertain 
atmosphere. Without which it is not possible to make any 
significant break through in the course of time. The entre-
preneur is a dynamic person with atvistic will. He endeavours 
to deviate and brings about revolutionary changes in econo-
18 mic system. 
Marshall also stressed the significance of organisa-
tion among the services of a special class of undertakers 
undertaking risks, bringing together capital and labour 
18. Ibid, p.28. 
10 
required for the rork, arranging the general plan and 
19 
suprintending minor details. 
Marshall was criticised on the ground that his 
concept of entrepreneurship was that of a small firm where 
entrepreneur was an individual person while in a very big 
enterprise/ entrepreneur alongwith others govern the ent-
erprise who are not only risk takers or managers but also 
promoters and innovators. In modern business an entreprene-
ur may be an organisation of people* trust, company or even 
the Government. In many countries including India, the 
government is also playing a considerable role in the promo-
20 tion of business and industries. 
Most of the economists from cantilloa to Marshall 
visualised entrepreneurship in the context of stationary 
situation. Joseph Schumpeter analysed the theory of entre-
preneurship from a new perspective. He said that the deve-
lopment is the burst of economic activities. When the sta-
tionery equilibrium is disturbed, development takes place. 
19. A Marshall, Principles of Economics, p. 293. 
20. Gupta, M.C., op. cit., p. 28-29. 
11 
This change or disturbance comes forth in the form of 
•Innovation' Schumpeter emphasised that the entrepreneur 
is an Innovator who is characterised by potentialities of 
doing new thing or doing things in a new way. According 
to him an entrepreneur is an 'economic man' who work for 
profit maximisation by innovations. 
Innovations may occur in the following forms: 
(1) The introduction of new goods that is one with which 
consumers are not yet familiar or of a new quality of goods. 
(2) The introduction of a new method of production that 
is one which is not yet tested by experience on the branch 
of manufacturing concerned, which need by no means be foun-
ded upon a discovery scientifically new and can also exist 
in a new way of handling is commodity commercially. 
(3) The finding of a new market, a market into which the 
particular branch of manufacture of the country in question 
has not previously entered, whether or not this market has 
existed before. 
12 
(4) The conquest of a new source of supply of raw mate-
rials or half manufactured goods, irrespective of whether 
this source already exists or whether it has first to be 
created. 
(5) The carrying out of the new organisation of any 
industry, like the creation of a mono; 
breaking up of the monopoly position. 
poly position or the 
21 
Schumpeter distinguishes and differentiates between 
an inventor eind innovator. An inventor discovers new methods 
and new materials. And an innovator is one who utilises 
inventions and discoveries in order to make new combinations 
and thus produces newer and better goods which gives him 
profit and satisfaction. The inventor thus produces ideas 
and the entrepreneur implement them and get them done. 
There is a distinction between an entrepreneur and manager. 
Schumpeter distinguishes them from each other. According to 
him a manager is one who deals with day to day affairs of 
a going concern, while an innovator or an entrepreneur 
attempts to change the factor combination and thus increases 
22 productivity and profit. 
21. Tondon, B.C., op. cit., p. 37. 
22, Ibid, p. 38. 
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Schumpeter^s concept of entrepreneurship carries 
broad as well as narrow meanings. It is broad in the sense 
that entrepreneurs are not only those 'independent* busi-
nessmen, but all those who are 'dependent* employees in a 
company, like managers, directors and others as they may 
also bring about changes in the production function and 
carry out new combinations. On the other hand, it is narrow 
in so far as it does not include all needs of firms or mana-
gers or all industrialists and employees who operate an est-
ablished business. It refers only to those who actually per-
forin innovative functions. In Schumpeter's system, entrepre-
neurship being a 'Creative activity' is not generally found 
in the ordinary course of business. It is essentially a 
23 phenomenon that comes under the wider aspect of leadership. 
Schumpeter expressed his views originally in 1912, 
at a time when most entrepreneurial performance was in the 
hands of private individuals acting on their own account 
and when governmental and private bureaucracies still played 
a subordinate and limited role in the running of economica-
lly significant enterprises. Since the time, Schumpeter 
23. Gupta, M.C., op. cit., p. 30. 
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expressed his views, there have been remarkable changes 
in the industrial sphere of the world. In the industrially 
developed countries the big corporations and other highly 
structured business enterprises have emerged to perform 
the main entrepreneurial functions. Likewise public offi-
cials working in government enterprises of government cont-
rolled corporations have begun to carry these functions in 
the socialist countries and in many important branches of 
24 production in the developing countries. 
Thus the individual* "irrational", visionery entre-
preneur whom Schumpeter called as the main carrier of econ-
omic progress has been replaced by "private or public" 
"business leader", whose actions are based mostly on predic-
table principles. Risk-taking of such entrepreneur has been 
reduced and supported by a large corporate or governmental 
bureaucracy among which many functions have been routinised 
to make the performance. 
Asim Chaudhry suggests that Schumpeter's conception 
of entrepreneurship must be modified in the light of conc-
rete developments in the last few decades, especially in the 
24. Ibid, pp. 30-31. 
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less advanced countries of Asia and Africa. Scarcely any of 
the business leaders in these countries are innovators in 
Schumpeter's sense and none of them are visionaries who 
strike out for previously unexplored territory. All of them 
are imitators* adapters of experiences gained in the econo-
mically more advanced countries to the conditions of their 
own. The technology they apply is usually borrowed from ab-
road* the legal and marketing practices they employ are 
adaptations of these developed in the more advanced countries* 
and often the commodities they produce and sell are selected 
because of the operation of the "demonstration effect" 
through which consumption of the more advanced countries 
become popularised and enter general demands in developing 
25 
nations. 
So many economists have criticised the theory of 
Schumpeter on the ground that entrepreneurship causes comp-
lete transformation of the economy* but it can be applied 
only to the developed countries and in very big industries. 
It requires the entrepreneurs of very high level and can be 
able to undertake the major process of development in a good 
manner. 
25. Chaudhry Asim* "Private Economic Power of India"* 
People's Publishing House* New Delhi* 1975, p. 68. 
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James J, Berna has aptly mentioned that "economy 
shaking innovators are the exceptional few who emerge at 
the summit of broadly based pyramid. Such men do not appear 
and could not function, until a certain level of education-
al, social and technical progress has been achieved." 
Developing countries can not implement the theory 
of Schumpeter because of entrepreneurs scale of operatL on 
is not very large. Entrepreneurs of developing countries 
can not start their business on a large scale from vary 
beginning. On the other hand innovations require a huge 
amount of money and take a long time in implementation. 
Hence, developing countries need a large number of 'imitat-
ing entrepreneurs' who can successfully import the innova-
tions made in developed countries. 
Hoselitz remarked that in an underdeveloped economy, 
not to speak of Schumpetarian innovators, even imitator-
entrepreneurs had a distinct role play. They provide, he 
feels a fillip to the process of economic growth, sometimes 
26. Berna James J,, "Industrial Entrepreneurship in Madras 
State", Asia Publishing House, Bombay, 1960, p. 5, 
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having as strong or perhaps even stronger an impact on eco-
nomic growth as real or alleged innovations. Even the multi-
plicity of entrepreneurs, lacking in creative genius of 
inventors, but possessing all other characteristics of succ-
27 
essful entrepreneurs, desirable for underdeveloped economies. 
Modern Viewt 
The academicians defined entrepreneur in past at the 
time when the problems of the Third World had not received 
so much attention. These academicians of developed nations 
defined entrepreneurs of developed countries whose scale of 
operations was large and who were assumed to perform only 
limited entrepreneurial tasks. Modern scholars have adopted 
a practical approach in understanding the concept of entre-
preneurship. They have considered the existing position of 
the developing countries. In developing countries, the ent-
repreneurs face so many problems like imperfect market, shor-
tage of skilled labour and capital etc. The entrepreneurs of 
developing countries are not capable to have large scale 
operations at the inception level. The entrepreneurs of such 
27. M.W. Flinn, "Origins of the Industrial Revolution, 
Longmans, London, 1967, p. 80. 
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countries can not restrict themselves to one or two limited 
entrepreneurial tasks. They have to perform various func-
tions to run the enterprise efficiently and successfully. 
J.E. Stepanek writes that "entrepreneurship" is the 
capacity to take risk, ability to organise and desire to 
28 diversity and make innovations in the enterprise. 
According to Higgins, "entrepreneurship is meant for 
the functions of seeing investment and production opportuni-
ty, organising in enterprise to undertake a new production 
process, raising capital, hiring labour, arranging the supp-
ly of raw materials, finding site, introducing a new tech-
nique and commodities, discovering new sources of raw mater-
ials and selecting top managers for day-to-day operation of 
29 the enterprise." 
As an organiser the entrepreneur guarantees wages to 
his workers and employees and interest to those who have 
lent capital, and he is, as a consequence, therefore, sub-
ject to large element of risk. Business is a game of skill. 
28. Stepanek J.E,, Managers of Small Industry, Asia Publi-
shing House, Bombay, 1962, pp, 9-10. 
29. Tondon, B.C., op. cit., p. 43. 
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Risks and rewards both are great. As the ability required, 
service performed and the risk borne are inseparable, abi-
lity of the highest order is required to make the entrepr-
eneurship successful. He is a person who makes the final 
choices regarding the running of a business and who shapes 
30 the long run policies of the enterprise. 
According to H.N, Pathak, "Entrepreneurship involves 
a wide range of areas on which series of decisions are req-
quired, which can be broadly grouped Into three categories/ 
viz,, relating to (1) perception of an opportunity 
(ii) organising an industrial unit and (iii) running the 
industrial unit as a profitable, going and growing concern." 
Prom the foregoing noted discussion it can be obser-
ved in brief that an entrepreneur is the person who tries 
to create something new, organises production and who under-
take risks and handles economic uncertainty. He is a poten-
tial and enterprising individual, endowed with special abi-
lity to innovate or imitate and for decision-making, intere-
sted in advancing technology and willing to assure the risk 
32 involving in it. 
30. Ibid, p. 42 
31. Pathak, H.N. "Problems of Small Scale Entrepreneurs" 
I.D.B.I., Bombay, 1975, p. 7. 
32. Tondon, B.C., op. cit., p. 42. 
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In nutshell, entrepreneurship involves a whole range 
of aptitudes and capabilities of an enterprising person like 
the capacity to bear risks, to forecast prospects of an 
enterprise, to organise various factors of production, to 
manage various affairs of the business, to innovate or 
imitate new things, confidence and competence to meet unfor-
33 
eseen and adverse situation etc. 
Thus, entrepreneur is more than a 'businessman' in 
the sense that it not only connotes innovativeness, initia-
tiveness, intuition and a capacity to endure risks but also 
one who is susceptible to the external environment such as 
competition, economy, technology etc., - a core ingredient 
34 for development and growth. 
Entrepreneurship - A Conceptual Approach; 
Before the latter half of 19th century industrial 
development in India was practically at standstill. The 
main reason for this was colonial rule whose sole interest 
33. Gupta, M.C., op. cit., p. 34, 
34. Shiv Ramu, "Entrepreneurship and Enterprise Growth", 
Seema Publications, New Delhi, 1985, p. 92. 
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lay in exploiting the local market to its own advantage. 
Some restricted opportunities of economic development did 
open out during the British rule# but whatever social and 
economic modernisation was initiated by it, was done with 
an eye to the politico-economic interest of the imperia-
list rule. Economic growth in the real sense of the term 
began in India in the latter half of the 20th century, 
especially after attainment of independence. Since India 
has opted for a mixed economy, the responsibility for ensu-
ring a steady rate of economic development rests on the 
shoulders of both public and private enterprises. It may be 
pointed out that the spirit of mixed economy that we have 
opted for is not to encourage capitalism alongside of socia-
lism but to ensure a healthy growth of entrepreneurship 
through the development of entrepreneurial spirit in keep-
ing with the essential freedom of the Individual innovator 
3 5 
alongside of the public control of the economy. 
The concept of entrepreneurship and its theory have 
evolved over more than two centuries. But the concept of 
35. Sheobhal Singh, "Entrepreneurship and Social Change", 
Rawat Publications, 1985, p. 6. 
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entrepreneurship did not find any place in early English 
Economic thought. From Adam Smith to Marshall, the economi-
sts made no efforts to define or conclude entrepreneurship 
in their economic literature. They did not use the word 
entrepreneur or entrepreneurship at all. Instead they used 
the word employer, the master, the merchant, and the 
undertaker. 
In Schumpeter's system entrepreneurship is essentially 
a 'creative activity'. It consists in doing such things that 
are not generally done in the ordinary course of business. 
It is essentially a phenomenon that comes under the wider 
37 aspect of leadership. 
Hoselitz highlighted the fact that entrepreneurship 
depends partly upon appearance of persons with a certain 
psychological make up favourable for entrepreneurial activi-
ty and partly upon social and economical environment in 
which individuals with requisite personal will find attractive 
36. Samiuddin, op. cit., p. 51. 
37, Tondon, B.C., op. cit., p. 39. 
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to apply themselves to the persuit of appropriate econo-
mic ends. 
Entrepreneurship is a purposeful activity to promo-
te and maintain economic activities for the production and 
mobilisation of wealth. Emergence of entrepreneurship 
depends upon economic* social/ cultural* religious and 
39 psychological factor. 
Entrepreneurship involves "activities necessary to 
create or carry on an enterprise where not all the markets 
are well established or clearly defined or only a part of 
production function* including technology is completely 
known. 
Entrepreneurship is meant the function of seeing 
investment and production opportunity* organising an enter-
prise to undertake a new productive process* raising capital. 
38. Asim Chaudhry* op. cit. * pp. 72-73. 
39. Samiuddin* "Entrepreneurial Development in India" 
Mittal Publication* New Delhi, 1990* p. 106. 
40. Hari Shankar Singhania, Today and Tommorrow-Perspective 
for Indian Economy, 1980. 
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hiring labour, arranging the supply of raw materials, find-
ing site introducing a new technique and commodities, dis-
covering new source of raw materials and selecting top 
41 
managers for day to day operation of the enterprise. 
According to A.H, Cole Entrepreneurship in the pur-
poseful activity of an individual or a group of associated 
individuals undertaken to initiate, maintain or organise a 
profit oriented business unit for the production or distri-
42 bution of economic goods and services. 
Entrepreneur and Entrepreneurship have been defined 
in three different ways in three different periods. Canti-
llon emphasised the function of risk taking and uncertainty 
bearing. Say and Marshall stressed coordination and organi-
sation. Schumpeter emphasised innovation as the function of 
43 an entrepreneur, 
Mc Clelland describes the Innovative characteristics 
of entrepreneurial role. Entrepreneurial role, by definition 
41. Samiuddin, "Entrepreneurial Development in India", op. 
cit., p. 173. 
42. Cochran, T.C., op. cit., 
43. Samiuddin, "Entrepreneurial Development in India" 
op. cit., p. 172. 
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involves doing things in a new and better way. A business-
man who simply behaves in traditional way is not an entre-
preneur. Moreover entrepreneurial role calls for decision-
making under uncertainty. If there is no significant 
uncertainty and the action involves applying known and pre-
dictable results then entrepreneurship is not at all 
44 involved. 
Mc Clelland, like others, identified two character-
istics of entrepreneurship. First doing things in 'new and 
better way*. This is synonymous with the innovative charac-
teristics given by Schumpeter. Secondly decision-making 
under uncertainty i.e. risk as identified by Cantillon. 
Mc Clelland, more explicitly emphasised the need for achie-
vement or achievement orientation as the most directly 
relevcUit factor for explaining economic behaviour. This 
motive is defined as a tendency to strive for success in 
situations involved and of one's performance in relation to 
45 same standard of excellance. 
44, Samiuddin, "Entrepreneurship Development in India", 
op. clt,, p. 52. 
45. Morgan, J.N« "The Achievement Motive and Economic 
Behaviour", Economic Development and change, vol. XII, 
NO. 3, April 1961, p. 2. 
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One can safely conclude that entrepreneurship 
implies a commitment to expand and grow which is one of 
the major determinants of industrial development parti-
cularly for a developing country like India. 
CHAPTER -I I 
ORIGIN AND GROWTH OF HANDLOOM 
INDUSTRY IN INDIA - AN OVERVIKW 
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ORIGIN AND GROWTH OF HANDLOOM INDUSTRY IN INDIA 
AN OVERVIEW 
Historical Background: 
India has a rich cultural heritage and the art of 
Hand-weaving formed part of it. Besides, the arts of hand-
dyeing and hand-printing had also been perfected by the 
Indian artisans in ancient times. In skills, the tradition-
al handloom weaver is second to none. Handloom is a house-
hold industry, spread through out the country. The charac-
ter of the industry differs from region to region. 
The fabrics of handloom have won acclaim the world 
over for their craftsmanship. History reveals that hand-
weaving was in existence in India for over five thousand 
eight hundred years now. It has been said that in the early 
three thousand years* this industry was not based on caste 
system. However, in the later period, the industry gradua-
lly developed a caste-basis. And in the caste-based society 
of India there were several millions of self -employed ar-
tisans engaged in their respective industries or professions, 
such as hand-weaving and its subsidiary occupations, car-
pentry, black-smithy, stone-carving, earthen and metal 
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pottery* gold-smithy* basket-making, cobblery, masonry etc. 
These artisans, neither having schooling nor having under-
gone any sort of technical training, used to learn the art 
or craft in their own house-hold heriditarily. 
There were craft guilds in ancient India which were 
efficiently organised. These guilds were known as "SRENI". 
"These guilds safeguarded the professional interests of 
their members, regulated working hours and wages, enforced 
their decisions by fines and generally controlled and 
supervised the activities of the professional classes and 
artisans in the interests of whole community. The guilds 
were controlled by their own laws and the king was expected 
to recognise and respect these laws" says Garatt. Now after 
so much of industrialisation, there is a move in Japan to 
revive this guild which was part of Japanese cultural heri-
tage. 
India's handlooms are today manufacturing about one-
tnird of total cloth required for consumption in the country. 
1. Rao, A., Venkateswara, "Handloom Industry in India; A 
study. National Cooperative Union of India, New Delhi, 
1973, p. 2. 
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Right from ancient times, across the centuries, the high-
quality Dacca Muslins/ Benaras brocades and the silks ot 
Kanchee puram have been symbolising the unique cultural 
ethos of India. The craft of hand-weaving reveals the ar-
tistic sensitivity of the people and their desires to com-
2 bine utility with beauty. 
There are many instances that show that our cloth 
in those days was patronised by many abroad in the east. 
The Muslin shrouds for the Egyptian mummies were said to 
have been supplied by India. In the Royal courts of France 
and England our handloom fabrics were held dear. It has been 
said that Emperor Aurangzeb was startled by his daughter's 
appearing almost naked before him in court, whereupon the 
young princess remonstrated that she had as many as seven 
muslin suit on her person. 
The spinning and weaving of cotton cloth was a part 
of every day life in ancient India. The first reference 
about cotton in literature is found in Rigveda hymn.^ 
2. Ibid, p. 2. 
3. Ibid, pp.2-3. 
4. Gazetteer of India, Social Education Ministry, Government 
of India, Publication, 1973, New Delhi, p. 260. 
30 
The hymn written in 15 B.C. mentions thread in loom and 
that cotton was used for weaving. The Atharvana Veda says 
that day and night spread light and dar)cness over earth 
as the weavers throw a shuttle on the loom. The Mahabharata 
mentid>ns monicra, probably a fabric with pearly woven border 
and pali works refer to the Kaseyvaxa of Varanasi as worth 
a hundred thousand silver pieces. 
Hindu laws in the religious book of Manu recorded 
its use about 800 B.C. It may be inferred from Hindu Laws 
in Manu that the plant and fibre had both been known for 
generations even before 8 00 B.C. It was specified in the 
laws that sacrificial thread of the Brahman must be made of 
cotton (karpasi). 
Kapoor while assessing the heritage of the Indian 
silk observed that "five thousand years ago silk provided 
the indispensable ceremonial attire for all occasions in 
5. Atharvana Veda, 10/7/41, cited in iMotl Chandra, Prachin 
Bhartiya Vesh-Bhusha (in Hindi) Prayag, 1930. 
6. Gazettear of India, op. cit., pp. 259-262. 
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India, a humble marriage or a regular durbar. The Rig Veda 
which is over five thousand years old mentions "Urna" 
generally considered as a variety of silk. The Ramayana 
also refers to the fine silken vestments of diverse colours 
as wedding gifts to Sita. Mentions are there in Mahabharata 
that Yudhisthira received as gift clothes woven from 
7 
•thread spun by worms'." 
India was known to the world for its extensive use 
of cotton and silk goods. Megasthenes said, "in contrast 
to the simplicity they (Indians) observed in their matters, 
they love finery and ornament. They wore dresses soaked in 
gold, adorned with precious stones and also flowered robes 
of fine muslin*." 
From about 1500 B.C. to 1500 A.D, for nearly thirty 
centuries India held the world monopoly in manufacturing 
of cotton goods. Herodotus in the fifth century of the 
7. Kapoor, B.N., Heritage of Indian Silk, (Journal of Indus-
try and Trade), vol. XXIX, No. 3, 1979, 
8. Rao, A., Venkatesvara, op. cit., p. 1. 
32 
Christian era speaks of Indian cotton in the highest terms. 
•The Indians possess likewise a kind of plant which, ins-
tead of fruit, produces wool of a fine and better quality 
9 
than that of sheep. Of this the Indians make clothes.' 
The weaving of Dacca muslin so fine and of such 
extra-ordinary delicacy that a single ounce of cotton could 
be spun to a length up to a few miles was an art well known 
and practiced in Dacca. 
Rao, while attributing highest tribute to production 
of muslin cloth said "muslin cloth measuring several Yards 
was reported to have been drawn through a finger ring and 
paraelled in a match box. India can claim the production 
of certain fabrics which represent the most fascinating and 
traditional designs of the past and at the same time the 
capability of adopting most modern and sophisticated prints. 
9. Kuryan, Georges India - A Geaeral Survey (National 
Book Tinist, India, 1970), p. 118. 
10. Ibid, p. 118. 
11. Ibid, p. 3. 
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The country has maintained its distinctive quality for 
its intricate weaving and colour combination by its master 
craftsman. Possibly many cottage and small scale industries 
in different centres of India could survive as most of those 
industries have cultural and traditional background. 
Early Indian religious texts contain umpteen refe-
rences with poetic imagery, to the glory of handloom. Indian 
variety occupied a place of pride in the world of the cloth 
makers. Moghul poet's described the muslins and brocades as 
Ebervan (running water), Shabnam (morning dew), Sarbati 
(sweet as Sharbat) etc, Dacca excelled in production of 
muslins, wing yarn upto 500 counts. 
From the origin and past glory the handloom industry 
may be better termed as a time-honoured cottage industry. 
No other country in the world has preserved and upheld this 
ancient craft in such pure form as India does. It has nour-
ished the cultural heritage of India. By maintaining its 
tradition and culture, the industry has played an important 
role in socio-economic life of the Indian people. 
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The Indian handlooms have occupied an important 
position in respect to its export to foreign countries 
from an early period. The Working Group Report while men-
tioning of the past glory of handloom has remarked J 
"The Goassamer silk of Varanasi, fine muslins of 
Dacca and Patola of Baroda and other fabrics of Assam, 
Manipur, Orissa and South India have been famous for ages. 
Export of handwoven cloth dates back to the time of Gautam 
Buddha. The handloom fabrics of India occupied a priceless 
position in the early civilisation of Egyot, Rome and 
Babylone." ^  
Types of Handloom; 
It was called handloom in English to distinguish it 
from the mechanised and power-driven loom which came into 
existence after the Industrial Revolution. It is operated 
both with legs and hands, sitting on the edge of a small 
12. Reports working Group on Handloom, (Govt, of India, 
Ministry of Commerce), June 1964, p. 4. 
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pit in which the healds could be conveniently operated 
by the weaver with his legs. He used to throw shuttle 
from one side to other with his hand. Hence it was desc-
ribed as a throw shuttle looms. Subsequently an improved 
device was adopted to swing the shuttle from one side to 
the other by pulling the strings tied to the shuttle -
driving cocks on either side. So it was known as fly shutt-
le looms. In due course the loom was taken out of the pit 
and fitted on a frame and hence called a frame loom which 
permitted the operation of multiple healds involving int-
ricate tieups to produce a large variety of weaves simul-
taneously in the body and borders of each fabric. Gradua-
lly barred and lattice dabbis and even jacquards were int-
roduced into the set up of the loom, still operated manua-
lly when speed was required instead of intricate woven 
designs, semi-automatic and pedal-loom was introduced. 
Advantages of Handloom; 
The main advantages of handloom are J 
(1) Its total erection cost is l/15th of a power loom 
cost and hence the lowest priced means for production of 
cloth; 
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(2) It permits frequent change of colour combinations, 
weaves and resultant designs in fabrics produced on it; 
(3) Its mechanism is rather simple and needs little 
outside help for servicing or replacing an over-worked or 
damaged part; 
(4) The capital required for working is so nominal 
that it can be independently worked by a weaver in his own 
cottage with the assistance of his family members and 
others in the same village or town working in the same 
industry. He can work for the process like dyeing, winding 
warping, and sizing of yarn in the pre-loom stage and for 
bleaching, printing, mercerising, calendering, shrinking 
etc. in the post-loom stage; 
(5) Cooperative Organisation is well suited for this 
domestic industry at different levels including primary, 
central, ^ex or Federal Organisations for the purchase 
and supply of raw materials required for weaving and mar-
keting of finished products.^^ 
13. Rao, A. Venkateswara, op. cit., p. 4. 
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Handloom Industry During British Governmentt 
During the period of British India Government hand-
loom Industry had to suffer on account of various factors 
that operated against the interests of handloom industry. 
And also suffered on account of policies persuaded by the 
British India Government from time to time. There were two 
main reasons for the decline of the handloom industry: 
(1) British economic Policy; and 
(2) Competition from mechine-made goods. 
(1) British Economic Policy; 
The downfall of the handloom industry began with 
the implementation of the policies of the British Govern-
ment against the interest of handloom industry. The repre-
ssive commercial policy of the East India Company is res-
ponsible for the decline of Indian handloom industry. The 
British Government developed their own industries and pro-
tected them from influx of foreign products. Tne British 
Government imposed heavy duty on Indian clothes. Between 
38 
1700 and 1829 dyed calicoes were altogether prohibited 
and duty on certain types of clothes ranged from 3 0 to 
14 80 percent. 
The Indian cotton and raw silk was exported to 
Manchester and Lancashire to develop the then newly grow-
ing mechanised textile industry of England. R.C. Dutt 
referred to a letter dated 17-3-1769 written by the direc-
tors to the East India Company authorities/ asking them to 
encourage the production of raw silk fabrics and the weaver 
should be forced to work in factories and not in their 
houses* 
own 
15 
(2) Competition with Machinemade Goods; 
With the development of means of transport and 
communication, competition of handloom clothes grew inte-
nse. Weavers had no means to face competition from imported 
English cloth. The weavers suffered from inadequate supply 
of yarn, dyes, chemicals, etc. Traditional rural market 
14. Mukherjee, R.K., Foundation of Indian Economics, 
Longman Green & Co., Calcutta, 1916, p. 263. 
15. Ibid. 
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was lost to English cloth. Consumers preferred machine-
made clothes for low prices. The hostile British policies 
hit hard the handloom industry. With the intiation of 
Khadi Movement, people started to take interest in handloom 
clothes as a part of National Independence struggle. 
The national movement emphasised development of 
Indian Industries. It led to the boycott of foreign goods. 
The policy of boycott was endorsed by Indian National 
Congress. In a special session of the National Congress 
held at Calcutta, a resolution was passed to adopt hand 
spinning and hand weaving of khaddar as a measure of dis-
cipline and self sacrifice. The Nagpur Congress later passed 
a resolution in favour of making India economically indepe-
ndent and call upon merchants to carry out gradual boycott 
of trade relations with Britain. 
The first President of India said; 
"I admit that production can be increased more 
easily by installing heavy machinery; but if 
such increase in production is achieved at the 
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cost of cottage industries, it will mean 
more harm than good to our people. This is 
the economy of village industry. This alone 
will suit our country. Whatever may be the 
requirements of other countries, hand spin-
ning and weaving is our ancient heritage. 
It was carried to perfection in the past 
and still supplies a means of livelyhood to 
millions of our people." 
Development of Handloom Industry: 
The attention of the government was drawn to the 
problems of the industry by Royal Commission on Agriculture 
in 1928, Having seen weavers struggling without base of 
any guild, it expressed the view that the resuscitation of 
the village industries on cooperative organisation should 
be developed to face the increasing competition rrom orga-
nised industry. No steps were however, taken by the govern-
ment to develop the handloom industry till 1934. At that 
16. Rural India (Journal), April 1972, Bombay, p. 1. 
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time the Government of India made a provision of Rs. 5 
lakhs in every financial year for the purpose of improv-
ing the handloom industry. Some of the state governments 
supplemented this subsidy of contribution from their own 
resources. The grievances of handloom industry were revie-
wed in many industrial conferences and committees. Eventua-
lly on the recommendation, Handloom Conference held in 
1940, the Government of India appointed a i'act Finding 
Committee in 1941 which conducted exhaustive field survey, 
covering different aspects of the life and works of the 
handloom weavers and submitted its report to the government 
of India in 1942. This was the first report containing 
valuable and authentic information on various aspects of 
the industry, viz., size and shape of the employment poten-
tial and importance in national, economy. The endorsed grie-
vances of the industry and recommended, among other things, 
the establishment of an All India Handloom Board. The 
Committee asked to reserve a certain percentage of yarn to 
weavers. The Board could not function for quite a long time 
due to refusal of grant by the creatic. Consequently it 
vanished by 1947,^^ 
17. Report of Study Group on Handloom, Directorate of 
Commercial Publicity, Ministry of Commerce, 1965, New 
Delhi, pp. 5-6, 
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ror the rehabilitation of the handloom weavers 
the All India Handloom Board was again established in 
October, 1962. The Government of India's Textile Commiss-
ioner is its Chairman. The All India Handloom Board had 
a standing Finance Committee with all the powers of the 
full Board. This Board comprised representatives of the 
handloom industry. Central and State Government officials, 
representatives of the Reserve Bank of India and other 
cooperative banks. Large scale cooperativisation of weavers 
began. 
The foremost task of the Handloom Board was to orga-
nise on a mass scale cooperatives for the weavers. All 
money meant for handloom development as provided in the 
Central plan, should flow only through the cooperatives. 
Hence, any assistance or aid from Government was directed 
to reach only these weavers who were already members of 
weavers' cooperatives or the other weavers who preferred 
to join cooperatives. The Board was expected to consolidate 
the position of the handloom industry in the national economy. 
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The Board and the Government felt, that for the 
development of the handloom industry, it was essential to 
have adequate funds. Therefore in 1953, the Government of 
India took a decision to levy an additional excise duty on 
mill made cloth and thus the Khadi and other Handloom 
Industries Act, 1953 was adopted. The Act provided for a 
levy of 3 pies per yard of mill cloth. With the money of 
levy a fund was constituted commonly known as the less fund, 
for the development of Khadi and other Handloom products. 
A sum of lis, 4 crores was collected during 1954 for the hand-
, 18 loom cess. 
The evolution of the industry was integrated closely 
with the Five Year Plans. This was sought to be achieved 
through grants and loans to State Governments for handloom 
development. Financial assistance was given by the All 
India Handloom Board to the State Government fori 
(1) Share capital of weavers joining the cooperatiive 
societies; 
(2) Setting up of marketing depots and inter-state 
depots; 
18. Rao, A. Ven^iateswara, op. cit., p. 62. 
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(3) Provisions of mobile vans to serve as sales 
units and for propaganda; 
(4) working capital for the cooperative societies; 
(5) Rebate on sale of handloom cloth; 
(6) Setting up of preparatory and finishing plants; 
(7) Improvement of looms; and 
(8) Subsidising transport and other charges on yarn 
in certain circumstances. 
In order to help the handloom industry, the Government 
of India fixed the monthly production of dhotis by mills at 
60 percent of the average monthly packing of this variety 
of cloth during the 12 month ending March 1950. It was 
hoped that there would be a good market for the handloom 
products. The Government of India had earlier assumed cert-
ain statutory powers in the interest of the handloom industry , 
Under that;-
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(1) each textile mill was required to sell a mini-
mum quantity of yarn in each quarterly period to 
handloom industry. 
(2) diversion of the powerlooms working on non^cotton 
yarn to cotton yarn was prohibited; 
(3) a special part of the additional spinning machinery 
was to be reserved for the production of yarn for 
handloom industry. 
Production of Handloom Cloth; 
On account of the implementation of handloom deve-
lopment programme* the production of handloom cloth incre-
ased as shown below: 
Table No. 1 
Statement showing the Production of Handloom Cloth 
Year Handloom cloth produced 
(in million yards) 
1951 911 
1952 1221 
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1953 1229 
1954 1421 
1955 1510 
1966 1536 
1957 1673 
1958 1834 
1959 1939 
1960 1889 
1961 2175 
1962 2222 
1963 2201 
1964 2271 
1965 2236 
1966 2195 
Source* Rao, A. Venkateswara, Handloom Industry in Ind la -
A study. National Cooperative P r in t ing Press , New 
Delhi, 1973, pp. 71-72. 
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Development programmes for the Handloom Industry 
received greater emphasis from 1976-77 with the implemen-
tation of the recommendation of the High Power Committee 
set up under the Chairmanship of Sri B. Shivaraman, the 
then member of Planning Commission, A number of centrally 
sponsored scheme funded on matching basis between the 
Central and the State Government were introduced. The 
centrally sponsored scheme launched, includes share capi-
tal loan assistance to primary cooperative societies, 
share capital loan to the apex societies, share capital 
assistance to Handlooms Development Corporation and assis-
tance for modernisation. The centrally sponsored scheme 
special rebate^20%to provide marketing assistance was sta-
rted fron 1975-76. •^^ 
With an objective to provide sustained employment to 
weavers and providing cheap cloth to weaker section of the 
society, the scheme of controlled cloth was extended under 
the name of Janta Cloth to the handloom sector in 1976-77, 
19. Report of the Sub-Working Group on Textile Powerloom 
and Handloom for VIII Five Year Plan (1990-95), U.p. 
State Textile Corporation, Kanpur, 1989, p. 40, 
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The subsidy on production of Janta Cloth which was 
Rs. 1.00 per sq. meter has now been raised to Rs. 2.7 5 per 
sq. meter. Besides continuing these schemes, welfare 
scheme e.g. workshed-cum-housing scheme and thrift fund 
scheme were also introduced in 1987-88. The Central Sch-
eme of Hill Area Development for woolen handloom have also 
20 been taken up since 1986-87. 
The promotion of India's vast handloom industry is 
inextricably woven with the history of Indian independence. 
The handloom industry in India has attained a very high 
degree of perfection centuries before mechanised looms were 
invented to produce cloth. The muslins of Dacca and Zari 
hand work of Varanasi had established world record of pro-
duction and quality of handloom fabrics had been recognised 
to be unparallel to the craftsmanship the world over. The 
Indian handloom industry is the largest cottage industry 
and occupies place of prominance in the economy of the coun-
try. Nearly 1/3 off the total requirement of the cloth in the 
country is met by handloom sector catering to all segments 
20. Ibid, p. 40. 
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of the market. Handlocjms are spread through out the count-
ry in almost every village. Handloom industry in the coun-
try occupies second position, only next to agriculture in 
terms of size income and employment potential. It is esti-
mated that there are nearly 3.8 million handlooms in the 
21 
country. 
The position of handloom industry in India can be 
seen from Table-2 (Page 50). 
The table shows that in 1981-82, the production of 
cloth in handloom sector was 2626 million meters and in 
1986-87 the production was 3449 million meters. It shows 
that the production of cloth in handloom sector has been 
increased. While in 1981-82, the production of cloth in 
mill sector was 3808 million meters and the production of 
cloth has been declined to 3317 million meters in 1986-87. 
It shows that there has been less demand of cloth of mill 
sector, and handloom sector has been on growth. 
21. Ibid, p. 40. 
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Table NO. 2 
Production of Cloth in India (In million meters) 
Year 
1 
1981-82 
1982-83 
1983-84 
1984-85 
1985-86 
1986-87 
Powerloom 
2 
4547 
(41%) 
4694 
(44%) 
5315 
(45%) 
5445 
(45%) 
5886 
(47%) 
6222 
(48%) 
Mill 
3 
38 08 
(35%) 
3132 
(30%) 
3487 
(30%) 
3432 
(299() 
3376 
(27%) 
3317 
(26%) 
Handloom 
4 
2626 
(24%) 
2788 
(26%) 
2956 
(25%) 
3137 
(26%) 
3236 
(26%) 
3449 
(26%) 
Total of all 
sectors 
5 
10981 
(100%) 
10614 
(100%) 
11758 
(100%) 
12014 
(100%) 
12498 
(100%) 
12988 
(100%) 
Source: Report of the Sub-Working Group on Textile Power-
loom and Handloom for VIII Five Year Plan 
(1990-95), U.P. State Textile Corporation, Kanpur, 
1989, p. 16. 
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The handloom industry play vital role in Indian 
economy. The age-old handloom industry continues to flou-
rish even though human civilisation has undergone sea-
changes. But the scientific advancement has not influenced 
the traditional taste for artistic handloom products. The 
handloom industry is spread throughout the country and the 
steady rhythym of handlooms can be heard in almost every 
village. Following table shows the distribution of hand-
looms in India* excluding domestic loomsJ-
Table No. 3 
Statement showing the number of Handlooms in the country 
(As on 1983) 
(in '000s) 
S.No. Name of the State/Union Territory Total number of 
Handlooms 
A. State; 
1. Andhra Pradesh — 529 
2. Assam — 200* 
3. Bihar — 100 
4. Gujrat — 20 
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5. Haryana — 41 
6. Jammu & Kashmir — 3 7 
7. Karnataka — 103 
8. Kerala — 95 
9. Madhya Pradesh — 33 
10. Maharashtra — 8 0 
11. Manipur — 100* 
12. Meghalaya — 5 
13. Nagaland — 20 
14. Orissa — 105 
15. Rajasthan — 144 
16. Punjab — 21 
17. Sikkini — N.A. 
18. Tamil Nadu — 556 
19. Tripura — 100* 
2 0. Uttar Pradesh — 509 
21. West Bengal — 256** 
22. Himachal Pradesh — 134 
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3. Union Territories; 
23. Andaman Sc Nicobar Islands — N.A. 
24. Arunachal Pradesh N.A. 
2 5. Cnandigarh N.A. 
26. Dadra St Nagar Haveli N.A, 
27, Delhi 05 
28. Goa, Daman & Diu N.A. 
29. Mizoram 01 
30, Laksha Dweep N.A. 
31, Pondicherry 04 
Total 3198 
Source: Report of Sub-Working Group on Handloom and 
Sericulture, 1984-85, Directorate of Industries, 
Kanpur, U.P., p. 34. 
N.A. = Not available 
* = Excluding domestic loom 
** « Latest Figures have been incorporated 
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Handloom industry is a cottage industry in any 
sense of the term as the work is done largely in the homes 
of weavers. There are over 3,8 million handlooms in the 
country providing direct employment to nearly 10 million 
people. Handloom fabrics represent a deeper sentiment 
involving many days of the precious life of weaver in 
making a few meters of cloth. Viewed from beauty, utility 
and disability, handloom is second to none. 
Effective measures have been taken by the Govern-
ment of India and State Governments for the protection of 
this industry. The Government of India took steps to est-
ablish a number of institutions for assistance to handloom 
industry. This includes All-India Handloom Board (1945), 
its reconstitution (1952), All India Fabrics Marketing 
Cooperative Societies (1956) and Handloom and Handicrafts 
Export Corporation of India as a subsidiary of S.T.C, etc. 
The Government of India also set up Weavers' Service Cen-
tres and institutes of handloom technology in order to 
organise a machinery to keep watch on the changing fashion 
and evolve new pattern and designs which would not only 
keep alive interest of consumer in handloom products but 
also increase the demand for handloom fabrics. 
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Handlooms and Their i:'uture; 
Handloom industry is contributing its inexhausti-
ble riches to the luminiscence of the ever new facets of 
Indian culture. Yet the weavers had to suffer silently for 
centuries. The weavers who lived in poverty in the pre-
independence period constituted a huge mass of human mate-
rial of explosive force. Artistic quality is a pre-requisite 
for the survival of their craft. 
The handloom industry possesses unquestionable 
vitality inspite of besetting problems. This industry has 
been in doldrums and weavers are feeling desperate. The 
machine makes cloth cheap. But human well-being depends 
not merely on cneapness. Individual talent in production 
should be conserved to sustain the culture of a nation. 
This may clasn with least cost mode of living but handlooms 
are necessary. 
The fact that handlooms are groaning under crushing 
competition from the organised sector has been well recog-
nised. Unfortunately too little attention has been paid to 
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isolate weavers trom the clutches of anti-weaver elements. 
If the art ethics is ignored/ there is a good reason to 
fear that the "tradition" may be lost beyond recovery. 
Ill health and illiteracy haunt the weavers. If 
illiteracy does not affect or really mean anything to the 
weaver, ill health does. Labouring all through the day, 
withstanding the onslaughts of poverty, for the weaver or 
his family falling ill at frequent on account of malnutri-
tion and longer hours of work etc. is too much for a human 
to put up with, i^ Jemesis had struck its bitterest hand on 
the once laurelled craftsman, the poor handloom weaver of 
today happens to be. The weavers are too many in number 
and they can well be employed for building up a sound 
economy. 
The weavers are in a blind vally, hardly knowing 
what to do, and how to organise their professional produc-
tion. These weavers who work in the cooperative sector 
are also confronting many problems such as raw materials 
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like dyes» chemicals, different varieties of yarn in 
required count, quantities and at reasonable prices and 
in marketing their products etc. Though the Government 
of India as well as the State Government have done a lot 
to improve their socio-economic conditions by implement-
ing a number of schemes. 
Today the problem of unemployment is assuming 
gigantic proportions. After all the handloom weaver 
carries on profession with assistance from his family mem-
bers. Without this, there can not be food for himself and 
for his family members. The industrial workers enjoy sev-
eral facilities and protections compared to the handloom 
weaver. For instance there are a number of Acts or Laws 
22 
which are as followss 
(1) The F a c t o r i e s 
(2) Workmen's Compensation Act 
(3) Ind i an Trade Union Act 
(4) I n d u s t r i a l xielation Act 
(5) Employees P rov iden t Fund Act 
22. i^ao, A. Venkateswara, op. c i t . , p . 118. 
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(6) Industrial Disputes Act 
(7) Maternity Benefit Act 
(8) i:.mployees State Insurance Act 
(9) Subsidised Industrial Housing Scheme 
(10) iMinimum Bonus ^^t 
(11) Group Gratuity scheme 
(12) Group Insurance Scheme 
The above Acts and Laws are applicable to the 
industrial workers and denied to the handloom weavers 
since they are unorganised. 
For the years to come, with the Governmental help 
and assls tance forthcoming in a much greater measure, tne 
weavers of India would rise to the occasion and would 
build a pathway for progress. I'hey would endeavour to 
place India on the world map as a distinguished producer 
of miracle fabrics and bring back to life a golden era in 
cloth manufacture. 
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Conclusion; 
India was a major exporter of handloom fabrics 
even after the advent of Industrial Revolution in the 
west. The British rules finding it highly impossible to 
dump the mill made textiles from England into India and 
to prevent the imports of Indian handloom fabrics to U.K. 
markets. They failed to struggle the handloom industry 
of India. 
There are 3.8 million handlooms in India and almost 
10 million people have been employed in the handloom indu-
stry. It is estimated that one-third of the cloth consumed 
in India is prepared by handloom. Apart from specialised 
caste of weavers, there is a considerable proportion of 
the agricultural classes who take to weaving as a subsi-
diary occupation. The handloom industry in India is the 
second largest industry and the most widespread after 
agriculture. 
After 1970, significant steps have been taken ooth 
at central and state Government levels for growth and 
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development of handloom industry in the country. 
The handloom industry has suffered severely on 
account of the competition of mill-made goods, i'he wea-
ver has had no chance of success in turning out identi-
cal goods which are produced at a much lower cost by 
large scale organisations. Though the mill industry and 
the handloom industry largely complement each other. 
Handlooms provide an enormous market for mill spun yarn. 
Handlooms provide employement for millions of the rural 
population. The replacement of handloom cloth by mill 
cloth in the case of villagers themselves is not desir-
able. There may be some increase in the cost of the 
cloth but that would be more than balanced by the addi-
tional wages provided for villagers by the handloom. 
The Increase in national income will also bring about an 
expansion of handloom production and will reduce unemp-
loyment. 
CHAPTER -III 
GROWTH AND DEVELOPMENT OF HANDLOOM 
INDLiSTRY IN UTTAR PRADESH 
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GROWTH AND DEVELOPMENT OF HANDLOOM INDUSTRY 
IN UTTAR PRADESH 
The textile Industry has been the first major 
industry to be established in Uttar Pradesh and conti-
nues to occupy important position in the state economy. 
Among the organised sector, the textile sector comes only 
next to sugar industry. The textile sector has great sig-
nificance both for its employment potential and also for 
the value added to the manufacturing sector. The textile 
sector has important employment linkages with agriculture, 
trade and transport. There are 36 spinning mills and 15 
composite mills located in almost all the regions of the 
state. 
In fulfilling the clothing needs of the country 
the decentralised powerloom sector plays a very important 
and significant role by manufacturing cheaper varieties of 
cloth for masses. 
1. Report of the Sub-Working Group on Textile, Powerlooms 
and Handlooms, Directorate of Industries (Handlooms); 
Kanpur, 1989, p. 3. 
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Uttar Pradesh is prominent in the handloom 
industry of India. It has a pioneer position in the 
states economy and comes only next to agriculture. The 
main characteristic of the industry in Uttar Pradesh 
is that it is spread over in urban areas as well as 
remote villages and is being practiced as a house hold 
industry meeting clothing requirements as well as offe-
ring extra earnings and income besides retaining age old 
craftsmanship and cultural heritage. 
2 
Uttar Pradesh accounts for over 19 percent of the 
total handloom production in the country. From the employ-
ment point of view about 10 lacs people are directly emp-
loyed, while a large segment of population is indirectly 
3 
dependent on this industry for livelihood. 
Uttar Pradesh is well placed in the handloom cloth 
production in India and about y2 of the total cloth pro-
duction in Uttar Pradesh is being done on handlooms. 
2. Ibid, p. 39. 
3. Ibid, p. 39. 
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Profile: 
The following table shows the profile of hand-
loom sectors 
Table No. 4 
Profile of the Handloom sector of Uttar Pradesh 
S.No. Items Nos./aty./Value dtt) 
1. Total number of handlooms 5.09 lacs 
2. Total number of weavers 15.00 lacs 
3. Total employment in Handloom sector 12.37 lacs 
4. Total number of Registered 
cooperative societies as on 
31-3-1989 4551 
5. Total number of Apex societies 8 
6. Total number of Central Societies 69 
7. Production of handloom cloth 
(1990-91) 485.67 million meters 
8. Sale of Handloom Cloth through 
sale depots (Rs.) 84.62 crores 
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9, P roduc t ion of J a n t a Cloth 
(1988-89) 94.00 m i l l i o n meters 
10. Other I n d u s t r i e s / C e n t r e s 
(a) Na t iona l Handloom 
Development Cooperat ion 
Lucluiow 1 
(b) Indian Institute of Hand-
loom Tech., Varanasi 1 
(c) Weavers Service Centres 3 
(d) Pre/Post loom Facility 
Centre (Basti) 1 
Source; Report of the Sub-Working Group on Textile, 
Powerlooms and Handlooms* Directorate of 
Industries (Handloom), Kanpur, 1989. 
In Uttar Pradesh, there are 5.09 lacs handlooms, 
as shown in the above table. Handloom industry has pro-
vided employment to 12.37 lacs people. It has removed 
unemployment, to some extent. Production of handloom 
cloth is 485.67 million meters which is almost 20 percent 
of the total clothes produced by handloom sector in the 
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4 
country* Several institutions have been established 
for the development of handloom industry in the state, 
Textile Activities in Uttar Pradesh; 
The following table shows the textile activities 
in Uttar Pradesh including handloom sector. 
Table No. 5 
Text i le A c t i v i t i e s in Ut tar Pradesh Including 
Handloom 
S.No. Items Number 
1. National Handloom Development 
Corporation 1 
2. Spinning Units (National Textile 
Corporation) 5 
3. Spinning Units (Private) 7 
4. Spinning i-lills (State sector) 13 
4. loid, p. 39. 
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5. Spinning Mills (Cooperative 
sector) 11 
6. Quality Marketing centres 3 0 
7. Design Centres 7 
8. Powerloom concentration Centres 9 
9. Number of Cooperative Societies 4551 
10. Project Offices 25 
11. Production Centres 34 
12. Training Centres 6 
13. Dye Houses 4 
14. Carding plants 9 
Source* Report of the Sub-Working Group on Textile 
Powerloom and Handloom, Directorate of Industries 
(Handloom), Kanpur, 1989. 
Role of the State Government in the Promotion of Hand-
loom SectorI 
Handloom Industry of Uttar Pradesh is labour in-
tensive and it requires small capital for establishment 
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of the industry. This industry provides employment to 
the weaker sections of the society. The Planning Commi-
ssion regarded it as an important means to reduce the 
unemployment. The State Government has made allocation 
in each successive Five Year Plan for the development of 
handloom industry. 
Plan-wise Allocation and Expenditure of Handloom Sector: 
The following table shows the plan-wise alloca-
tion and expenditure: 
Table No. 6 
Plan-wise Allocation and iixpenditure of 
Handloom Sector 
Five Year 
Plans 
1 
Year 
2 
(RS. in Lacs) 
Allocation Expenditure 
3 4 
First Plan 1951-56 120.10 90.79 
Second Plan 1956-61 255.48 229.34 
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Third Plan 1961-66 300,66 170.34 
Annual Plan 1966-69 46.40 45.33 
Fourth Plan 1969-74 381.00 272.60 
Fifth Plan 1974-78 1527.21 1189.06 
Annual Plan 1978-79 452.56 337.97 
Annual Plan 1979-80 653.04 448.71 
Sixth Plan 1980-85 4875.00 4682.62 
Seventh Plan 1985-90 5900.00 3764.33 
Sources Data quoted from Information Brouchure, 199 0-91, 
Directorate of Industries (Handloom), Kanpur. 
From the above mentioned table it can be observed 
that in the first plan period, an amount of Rs. 90.79 lacs 
was spent against the allocation of Ks. 120.10 lacs. Under 
first plan, handloom was promotion oriented. In the first 
plan, the Uttar Pradesh Planning and Development Depart-
ment set forth the targets to promote technical improveme-
nt and reforms in organisation in unorganised sector. The 
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scheme of weavers cooperative was mooted for such purpose 
in 1951. To bring the weavers of the state into coopera-
tive fold, share capital of weavers* and working capital 
of cooperative weaving societies was provided by the Gove-
rnment of Uttar Pradesh as loan without interest. These 
measures were taken for sound development of the weaving 
cooperatives and to create market for the handloom products. 
The schemes of second five year plan include the 
increase in the share capital, working capital rebate, sup-
ply of improved looms and marketing outlets. Assistance pr-
ovided to the weavers cooperatives was Rs. 255.48 lacs. It 
paved the way for success of scheme of Third Plan period. 
The Third Plan tried to be a more realistic in con-
sidering the long range approach for handloom industry in 
India. This plan needs provision for the establishment of: 
improved looms and full employment of weavers tor getting 
the larger production. The third plan had made allocation 
of Ks. 300.66 lacs. Rs. 180,34 lacs was spent for intrastru-
ctural development. 
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The objective of the i'ourth Plan was to impro-
ve the productivity of the weavers. During the this 
period, it was tried to enlarge the availability of fina-
nce and to develop the handloom industry in rural areas. 
The plan made allocation of t<s. 381.00 lacs, out of which 
Ks. 272.60 lacs were utilised for the implementation of 
the schemes. 
During fifth plan period, schemes were formulated 
for the development of handloom industry, A scheme was 
introduced for the production of Janta cloth in 1976. The 
purpose of the scheme was to provide cloth to the weaker 
section of the society. The plan allocated Rs. 1527.21 lacs, 
out of which Ks. 1189.06 lacs were utilised for the develop-
ment programme. 
In the Sixth Plan iis. 4875 lacs was allocated while 
expenditure during the plan period was i<s. 4682.62 lacs. It 
was emphasised to improve the existing level of skill of 
artisans and quality of their products. The Sixth Plan also 
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aimed at assisting the primary weaving cooperative soci-
eties to establish common workshed for assembly type of 
production. The schemes were incorporated for establish-
ment of weaving shed« establishment of designing and dye-
ing centres, training of weavers on modern looms. 
j?or Seventh Plan fis. 5900 lacs was allocated while 
the expenditure during the plan was as, 3764.3 3 lacs. The 
emphasis was given to increase the production of handloom 
cloth# to introduce the numerous new production programmes 
and to introduce modernised looms and accessories. The ob-
jective of this plan to make design improvement and quality 
control. The handloom industry in Uttar Pradesh has made 
many achievement during Seventh Plan and it has helped a 
good deal to improve the economic and living conditions of 
the weavers belonging to minority community and schedue 
caste. 
The development of handloom industry can be assess-
ed through the size of production of cloth in the state. 
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Haadloom Cloth Production In Uttar Pradesh; 
The following table shows the production of cloth 
in Uttar Pradesh, 
Table NO. 7 
Statement showing the Production of Handloom 
Cloth in Uttar Pradesh during the period 
from 1976-77 to 1990-91 
Year 
1 
Target 
2 
(In l a c s me te r s ) 
Achievement 
3 
1976-77 — 2520.07 
1977-78 -- 3203.41 
1978-79 3500 3600.00 
1979-80 4500 4600.00 
1980-81 4600 4864.46 
1981-82 5000 5020.04 
1982-83 5400 5515.86 
1983-84 5600 5646.63 
1984-85 6000 6154.50 
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1985-86 6200 6177.76 
1986-87 6400 6254.30 
1987-88 6400 6012,70 
1988-89 6600 6539.61 
1989-90 7000 6608.90 
1990-91 7190 4856.70 
Source: Data quoted from Information Brochure, 1990-91 
Directorate of Industries (Handloom), Kanpur. 
The above mentioned table shows that in 1978-79 the 
production of cloth achieved was higher than the targetted 
production. In 1978-79 the target of production was 3500 
million meters and the achievement of production was 3600 
million.meters. Achievement of production was higher than 
the target of production upto the end of Sixth Plan. 
There was low production during the Seventh Plan. In 1985-86, 
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the target o± production was 5200 million meters while 
the achieved production was 6177,76 million meters. w^ tilK 
At the end of Seventh Plan the target of production was 
7000 million meters while the ac.ieved production was 
6608.80 million meters. In 1990-91 the target of produc-
tion was 7190 million meters and the achieved production 
was only 4856.70 million meters. The table shows that the 
achieved production was more than the target upto 1984-85. 
After Sixth Plan there has been considerable decline of 
production in the state. 
Handloom Development Programme; 
The State Government has emphasised the development 
of weavers and handloom industry in the state. The object-
ive is to remove the stronghold of middlemen on weavers 
who have heen dependent upon them for the requirement of 
raw materials and marketing of their products. In order to 
achieve the objective, various schemes and programmes have 
been introduced i.e. assistance in the field of financing, 
improvement in tools and implements, availability of yarn, 
dyes and chemicals, standardisation of products and market-
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ing facilities to the weavers. i'Ollowing agencies have 
been established by the State Government to assist the 
weavers; 
(1) Cooperative Society; and 
(2) Uttar Pradesh State Handloom Corporation 
(1) Cooperative Society; 
The scheme was introduced in 1951 with a view to 
give fillip to the manufacture of handloom fabrics accord-
ing to approved standard and specification and also to make 
available to such societies, yarn of requisite quality and 
count. Cooperative societies assists in the following 
respect; 
(i) They purchase yarn, chemicals, dyes etc. and 
provide to the weavers on credit taking normal 
profit; 
(ii) They sell the product effectively and manage 
other marketing functions; and 
(iii) They advance money to the weavers during slack 
season and provide training facilities to the 
weavers. 
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The State Government recognise the necessity of 
cooperative societies for the development of weavers and 
steps are being taken to bring more looms under coopera-
tive sector. 
Financial Assistance; 
Finance is the most important for any industrial 
function. Directorate of Handloomsand Textiles was estab-
lished in 1972 on the recommendation of Ram Sahai Commi-
ssion, financial Assistance is provided to the cooperative 
5 
societies under: 
(a) Share capital loan scheme 
(b) Working capital assistance 
(c) Assistance for construction of workshed 
(d) Assistance for setting up of dye-houses 
(e) i-iodernisation of looms and equipment 
if) Thrift fund scheme 
5. Development Schemes for Weavers (Keport), Office of 
the Assistant Director of Handlooms, Gorakhpur, 1991, 
p. 2. 
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(g) Bunker bahboodi fund scheme 
(h) Group insurance scheme 
(i) Managerial assistance 
(a) Share Capital Loan Scheniet 
The purpose of this scheme is to provide financial 
assistance to the cooperative societies to enable the 
weavers for production of goods efficiently. Under this 
scheme government provides loan equivalent to the amount 
of three share on purchasing of one share by a single 
member of cooperative society. The rate of interest on tne 
loan is 12.25 percent but it is reduced to 8«75 percent 
if the loan is paid within stipulated time. The face value 
of one share is Rs. 500.00. A member of cooperative society 
can purchase 10 shares. 
(b) working Capital Assistancej 
Weaver's cooperative societies are allowed to avail 
working capital assistance from cooperative ban^s under 
6. Ibid, p. 2. 
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R.B.I, (now NA3ARD) guarantee scheme of the Government of 
India. The rate of interest charged from the societies 
2.5 percent below the R.3.I. lending rate. A subsidy of 
3 percent is given to the cooperative banks to cover their 
losses in interest and handling charges. 
(c) Assistance for construction of workshed; 
Weavers are generally working on th»> loomn In ( lu i i 
residences due to shoxtage or space and unhealthy surroun-
dings. They are not able to work properly on modern type 
of looms and accessories. A weavers' cooperative society 
is provided a loan upto '<s. 60,000 (society is required to 
invest ^. 1500.00 from its own source) for setting up a 
common workshed. The loan is to be recovered in 10 equal 
7 
yearly instalments. 
(d) Assistance for dye-houses; 
Even the use of costly dyes and chemicals, if used 
improperly can lead to poor finishing of products. Poor 
7. Ibid, p. 3. 
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weavers with scanty means are unable to arrange modern 
facilities for proper bleaching and dyeing and are depen-
dent upon their traditional method for the same, coopera-
tive societies are provided loans to the extent of 
Ks. 37500.00 (Societies are required to arrange Rs. 13500.00 
only from their own resources)/ for construction of a 
p 
proper dye house. 
(e) Kodernisation of Looms and Equipments; 
The looms generally used by the weavers are tradi-
tional, assembled locally by carpenters. Such looms are 
incapable of undertaking production of modern designs and 
increasing productivity. In order to enable handlooni wea-
vers to instal technically improved looms and to enable 
them to achieve higher production targets of superior qua-
lity and modern design, it is necessary to introduce the 
Jacquard, Dobby looms. Assistance by way of 2/3rd of loan 
and l/3rd of grant is admissible under the scheme. The 
8. loid, p. 3. 
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interest on loan is charged at the rate of d.75 percent 
9 
per annum. The assistance is provided as under: 
(i) for general looms upto lis. 2000.00 
(ii) for Jacquard looms/semi autom atic looms/ 
pedal looms upto Rs. 4000.00 
(iii) for tools and accessories upto Rs. 1000.00 
Under this scheme assistance is provided only to 
those societies whose yearly production is Rs. 30000.00 or 
more. 
(f) Thrift hund Scheme? 
To inculcate the habit of small saving among the 
weavers. Thrift i'und Schane was introduced in the state, 
since 1986 as a centrally sponsored scheme. Tne members 
of weavers' cooperative societies and the adopted weavers 
of Handloom corporation, having annual income of .<s. 2000.00 
9. Ibid, p. 4. 
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per anniim have been included under the scheme. In the 
account opened by the weaver with his own contribution 
of 8s. 180.00 per year in maximum, the Government contri-
bution is of the equivalent amount credited to in his 
account by way of matching contribution 50 percent each 
by the State and Central Government. 
(g) Bunkar Sahboodi Fund Scheme; 
Bunkar Bflihboodi Fund was created in 1976-77 for the 
welfare of weavers wherein assistance in shape of grant 
is provided to needy weavers fors 
(i) electric connection; 
(ii) water connection; 
(lii) scnolarship to weavers' children; 
(iv) marriage of daughter or children; 
(v) protracted illness; and 
(vi) purchase of opticals as well as for opening of 
educational institutions and hospitals for 
v/eavers welfare. 
10. Report of the Sub-working Group on Textiles, Power-
looms and Handlooms, Directorate of Industries 
(Handlooms), op. cit., p. 47. 
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The scheme has done a good dea l of s e r v i c e t o 
the weavers community and has become q u i t e p o p u l a r . 
(h) Group I n s u r a n c e Schemet 
The scheme of Group I n s u r a n c e f o r the weavers , 
s t a r t e d in c o l l a b o r a t i o n with Bunkar Bahboodi fund. Under 
t h e scheme a weaver i s ensured f o r i<s, 2500.00 and 
i<s. 10000,00. The annual c o n t r i b u t i o n by the weaver i s 
:o. 11.76 f o r p o l i c y of Rs. 2500.00 and <is, 7.00 fo r i n su rance 
p o l i c y of Ks, 10000.00, The amount e q u i v a l e n t t o t h e c o n t -
r i b u t i o n of weaver i s paid a g a i n s t t h i s p o l i c y out of the 
U.P. Bunkar Bahboodi Fund. 
iSiow, a new scheme has been launched in the s t a t e 
s i n c e 26th January* 1989 in c o l l a b o r a t i o n with LIC, Under 
the scheme t h e v a l u e of p o l i c y i s Rs. 3000,00 having annual 
s u b s c r i p t i o n of Rs. 30.00 per weaver . The amount of subs -
c r i p t i o n i s t o be shared by s o c i a l s e c u r i t y fund of LI.-: 
S t a t e Government and by the weavers in r a t i o of ;<s. 15 .00, 
10.00 and 5,00 respec t ive ly . "^^ 
1 1 . I b i d , p . 47 . 
12. iDid , p . 47. 
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(i) Managerial Assistance; 
For ensuring proper functioning of the cooperatives, 
it is necessary that the societies should be properly mana-
ged by the persons having knowledge of cooperative act, 
rules and accounting procedure etc. The societies being 
financially weak, can not afford to have qualified and 
trained persons in their employment. The scheme envisages 
financial assistance to the cooperative societies for 
appointment of trained secretaries for which assistance of 
i<s. 5400,00, lis. 3600.00 and Rs. 1800.00 is given for a period 
of 3 years (on sliding basis).It is presumed that after a 
period of three years, the society would become economica-
lly viable to shoulder this burden itself. 
(2) Uttar Pradesh Handloom Corporation; 
The Uttar Pradesh Handloom Corporation was establi-
shed in January, 1973 with the main objective of running 
programmes and production of handloom cloth through indivi-
dual weavers of the state and to implement the weavers 
13. Development Schemes for Weavers (Report), op. cit., 
p. 5. 
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welfare schemes as per the directions of the Government 
of India and Uttar Pradesh with a view to achieve over all 
development of handloom industry in the state and of the 
individual weavers in particular, I'he main activities of 
14 the corporation are as under» 
(i) providing pre-looms and post-loom facilities to 
weavers including cotton, silk, polyster, woolen 
yarn, dyes and chemicals at reasonable prices; 
(ii) production of Janta and non-janta handloom items, 
through adopted weavers all over the state and 
thus benefitting the actual weavers directly; 
(iii) Marketing of handloom products of the weavers 
throughout the country by establishing a wide mar-
keting net work; and 
(iv) implementing the welfare and developmental schemes 
as per policy and guidelines received from time to 
time from Central and State Government. 
14. Report of Sub-WorKing Group on Textile Powerlooms and 
Handloans, op. cit., p. 53. 
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To promote its objective the corporation spread 
its working in various fields and also under its fold 
the hills of Uttar Pradesh. To generate employment in 
this area imparting of the training was done in mass sca-
le in different fields of this sector. 
To achieve above objectives in VII Plan, Uttar 
Pradesh Handloom Corporation took the following steps; 
(i) New Mill Area Development Project for production 
of woollen fabrics was established in 1986-87, 
but it got into full swing in 1988-89; 
(ii) New production centres in the weavers inhabited 
areas were established tnrough which many weavers 
were adopted to give benefit under the various 
schemes; 
(iii) New yarn sale depots were established and it was 
ensured that the weavers get the yarn for the consump-
tion at reasonable rates and the effects of the 
15. Ibid, p. 54. 
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fluctuations in tne price of market of yarn 
does not effect them much and for this purpose, 
the yarn Fixation Canmittee was constituted by 
the government in January, 1989 which kept under 
control the price of yarn used in production of 
Janta cloth to a great extent and, this effort has 
been widely appreciated; 
(iv) In order to produce marketable products, design 
development was done to a great extent. Different 
institution helped in design development and in 
every quarter, they developed new designs which 
were selected by the Handloom Corporation and 
given to production through production centres 
all over the state. It was also ensured that diff-
erent designs are also produced in different att-
ractive colour combinationi 
(v) Tne blending of yarn in various percentages was 
also tried in cashmilon, polyster, silk, cotton 
and woollen and thus blend were liked by the 
customers; 
87 
(vi) In order to generate employment mass training was 
organised in different fields of this area like 
weaving, printing and dyeing. To organise this 
training, assistance from national level insti-
tutions was obtained and it was also ensured that 
is given at the places of weavers inhabited areas; 
(vii) Marketing support was given to its maximum by open-
ing new show-rooms all over the country; and 
(viii) Institutional finance from 1988-89 were taken on 
a large scale by the corporation to reduce ourden 
on State exchequer. 
Production of Janta Cloth; 
Janta cloth scheme is aimed at providing sustained 
employment to weavers and also to provide cheaper cloth to 
poor masses. So far only cotton cloth was covered under 
Janta Cloth scheme. During VII plan period it was proposed 
to cover woollen Janta Cloth, art silk and polyster cloth 
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under this scheme as they are durable and are in demand. 
The production of Janta cloth during the period of VIII 
plan is estimated to touch 750 million sq. meters in 
Uttar Pradesh. 
In the production of non-Janta cloth, cotton bed 
sheet, bed covers, shirting, towels, lungis, sarees, 
duries, carpets, woollen cloth, polyster cloth items are 
included. Most of these items are the traditional ones. 
While range of items will be increased, it will be also 
ensured that more and more designs are included in the 
production programme. During VIII Plan period it is pro-
posed to produce non-Janta items worth Rs. 150 crores in 
Uttar Pradesh, 
Conclusion; 
The handloom industry in Uttar Pradesh has survi-
ved from the time immemorial, though faced various ups and 
downs from time to time. This industry is important from 
16. Ibid, p. 57. 
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the peint that it provides an opportunity of gainful 
employment to a large number of people with small 
capital investment. Uttar Pradesh accounts for over 
19 percent of the total handloom production in the coun-
try and about 10 lacs people are directly employed, while 
a large number of persons are indirectly dependent on 
this industry. About 50 percent of the total cloth pro-
duction in the state is being done on handlooms. For the 
development of handloom industry in Uttar Pradesh, var-
ious schemes have been introduced to provide financial 
assistance to the weavers for working capital* for impro-
vement in tools and implements and for dyes and chemical s 
etc. 
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PERFORMANCE OF MUSLIM ENTREPKLNEURS IN HANDLOOM INDUSTRY 
Oi GORAKHPUR-A SURVEY AI-JALYSIS 
P r o f i l e of Gora}<hpur D i s t r i c t ; 
In 1989, GoraKhpur d i s t r i c t was d i v i d e d i n t o two 
p a r t s . A new d i s t r i c t ' M a n a r a j g a n j • has oeen c o n s t i t u t e d 
i n t h e e a s t e r n p a r t of GoraKhpur . So t h e g e o g r a p h i c a l 
a r e a of t h e d i s t r i c t h a s been r e d u c e d . S o c i o - e c o n o m i c con-
d i t i o n has a l s o been c h a n g e d . 
L o c a t i o n J 
Gorakhpur district is located between 26°15' to 
27°27* N latitude and 83^40' to 83°47' E longitude.'^ 
The area is bounded by Maharajganj in the nortn and by 
Mau and Azamgarh in the south. In the west are Hasti and 
Siddharth Nagar and in the east Deoria. The total area of 
the district is 33 97 sq. km and the number of people 
inhabiting the region is 3067280.^ The district is divided 
1. Annual Credit Plan (Report), State Bank of India, 
Main Branch, Gorakhpur, 1990-91. 
2. "Industrial Incentive", (Report) xJistrict Industries 
Centre, Gorakhpur, 1991, p. 2. 
3. Roznama Urdu, Daily News Paper, Gorakhpur, Vol.2, No.64 
dated 7-4-1991. 
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into six administrative sub-divisions, namely, Gola, 
Bansgaon, Xhajni, Sadar, Chaurichaura and Sahjanwan, It 
has been divided into 18 development blocks, ivith the 
District Corporation, there are five town area namely, 
Pipraich, riundera Bazar, Gola, Peepeeganj, Barhalganj 
and Bansgaon. 
Topography and Climate; 
The country presents very different characteristics 
from those which prevail in Oudh and the western districts. 
The difference is due to relative proximity of the Himala-
yas. The great peaks of the snowy range culminating in the 
huge mass of Dhaulagiri, some 27000 feet above the level 
of the sea, are clearly visible, especially during the 
rains and the cold weather as far south as Gorakhpur it-
self. Its presence is in a large measure responsible for 
the abundance of the rainfall, which, in comoination with 
the effect of numerous rivers damp and climate moist, so 
that the luxuriant vegetation and the general greenness of 
the landscape can not fail to arrest the attention of those 
accustomed to the dry districts oL the south. 
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The climate ot tne district is far more equaolt: 
to that in the western tracts is that great extreme of 
heat and cold are rarely experienced. The maximum tempe-
rature is the shade during May and June rarely rising 
above 41°C and scarcely ever reaching 44 C, while it not 
unfrequently remains below 38 C, 
The district enjoys a heavier rainfall than any 
other part of these provinces/ excepting the hilly tracts, 
the annual average being no less than 130 cm per annum. 
Owing to the great difference in the climate conditions of 
the several parts, the local variations are very marked. 
Flora and Faunat 
The forests in this districts are of great econo-
mic value. The Jamun grows freely along the banks of water 
courses and the only other serviceable trees are Khair 
and Haldu. There are of course many more species in these 
4. "District Census Handbook", Gorakhpur, 1981, p. 3 
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areas such as Samel, Jhigna, Mahua and Aonla, but they 
are of no particular value. Plantations of Shisham have 
been started with success. 
Of the larger carnivora the leopard is still 
fairly common, but the wolf is almost unknown. Other ani-
mals include Jackals, foxes, hares and monkeys, while in 
the rivers the alligator, gharial and tortoise are fre-
quently to be seen. 
Places of Tourist Interest? 
Gorakhpur is the first big city for the foreigners 
entering India from Nepal via Pokhra, Bhairawa and ^auta-
nwa. It serves as transit station for the incoming and 
outgoing tourists and is a good base for vising Buddhist 
shrines. Gorakhpur is the seat of learning of Baba Gorakh-
nath, the founder of the Kanphata meet of Sanyasis and si 
draws tnousands of devotees from all over India and Mepal. 
Now the city is mainly famous for Gorakhnath temple, Geeta 
Press and Handloom fabrics especially the towels, bed-
sheets and table cloth. 
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Economy; 
The communication infrastructure of the district 
consists o£ well served road and rail links. Tne distr-
ict has a total of 1287 wns. of road. PWD ovmed 
roads are# 1043 kms. of this 800 kms. of roads are dist-
rict roads; rest are state highways (including district 
Maharajganj). Road per thousand sq. knis. of area is 200 
kms. and road enjoyed by per lakh of population is 34 kms. 
This district is a big centre of N.E. Railway. It has 133 
kms. long meter guage and 54 kms. long broad guage. Railw^ 
facility available not only for almost all the big cities 
of the state, but also for all big cities of the country. 
Primary source of irrigation is tubewells. The area 
irrigated by this source is 168651 hectares and the number 
of tubewells owned oy state is 542* privately owned tube-
wells are 6774. Area irrigated by canals is 83275 hectares. 
Area irrigated by wells is 15684 hectares and by other 
means is 45013 hectares. 
5. Ibid/ p. 4. 
6. Ibid/ p. 4. 
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Annual consumption of electricity in the district is 
841137 thousand KWH including irrigation consumption 
at 158638 thousand KWH. Rest is consumed by others per 
capita consumption of power is 221.60 KWH and per capita 
7 (net) hectare use in agriculture is 69.82 KWH. 
There are 63 branches of rural banks/ 41 branches 
of Cooperative banks, 4 bcanches of Land Development 
Banks, and other commercial banks, 4 branches besides 79 
branches of Nationalised Banks, population served by 
g 
single branch is 21 thousand approximately. 
Agriculture' 
Main harvest of the district are Rabi and Kharif 
and Zaidi. Main cereal produced are Rice, wheat, Jowar, 
uajra. Barley and Maize. Net cultivated area of the dis-
trict is 498 thousand hectares which comes to about 76 
7. Ibid, p. 4. 
8. Ibid, p. 5. 
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percent of gross area cropped. Among the Rabi crops wheat 
is cultivated in 278 thousand hectares which is about 
39.44 percent of area under the foodgrains. Next is barley, 
cultivated in 11 tnousand hectares. The major crop of 
Kharif is paddy cultivated in 298 thousand hectares. rne 
area is 42.26 percent of the area under the foodgrains. 
Maize cultivated in 20046 hectares. Pulses are cultivated 
under 6.48 percent of area in the district and main among 
it, is gram, grown in 15,530 hectares, and masoor in 10159 
hectares. Arhar is 10081 hectares, other pulses like pea, 
moong, urd and others occupies rest of the pulses grower 
9 
area. Other main feature of Kharif harvest is oil seeds, 
and among oil seeds. Ground Nut is an important crop. Comm-
ercial crops cane are grown and potato are the prominent. 
Very smaller area is accorded for the growing of sunn-Hemp, 
tobacco, cotton and turmeric. 
Livestocks plays a better role alongwith agriculture. 
There is a total of about 1893 thousand animals and 183 
thousand birds of different varieties. For better care of 
9. Ibid, p. 5. 
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animals there are 37 vetrinary nospitals 66 animal Deve-
lopment Centres. 2816 Poultry units and 57 cooperative 
dairies are also working. 
Mining Quarrying And Industries; 
Sand, Brick earth Kankar, Sajri and Bouilders are 
the mineral of low commercial importance found in the 
district. There are 17 factories registered under Facto-
ries Registration Act 1948 employing on an average of 
about 24509 persons daily worth a production of i<s. 968900 
thousand resulting per capita industrial production at 
Ks. 319. There are so many sugar factories in the district 
and it is a good exporter of sugar. A big fertilizer 
named Gorakhpur Fertilizer is also running in the district. 
There is an Industrial Estate also with 14 working shades, 
39 plants employing about 250 persons daily giving a pro-
duction of ,is, 185000 thousand. •'•^  
10. Ibid, p. 6. 
11. Industrial Incentive, op. cit., p. 3. 
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In the district, 11 heavy and medium industries are 
working having investment of KS. 95.10 crores and provided 
employment to 5116 persons. Besides it, there are 3235 
small scale and tiny industries having total capital inve-
stment of 'tis, 2478,8 5 lacs and provided employment to 
12 15496 persons. 
Establishment of Industries; 
Following table shows the small and large scale 
industries established in District Gorakhpur during 1989-90. 
Table No. 8 
Small S c a l e I n d u s t r i e s i i i s t a b l i s h e d Dur ing t h e 
P e r i o d of 1989-90 
(RS. i n l a c s ) 
5 .No. I n d u s t r i e s U n i t C a p i t a l Employment 
I n v e s t m e n t 
1. U n i t s w i th c a p i t a l 213 3 5 . 1 0 933 
Inves tment u p t o Rs. 50000 
2 . U n i t s with c a p i t a l 
Inves tment of .^. 50000 
t o Rs. 200000 94 83 .54 411 
3 . U n i t s wi th c a p i t a l 
Inves tment of more than 27 192.47 301 
1 .^ 200000 
T o t a l 334 311 .11 1645 
12 . l o i d , p . 4 . 
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Source: "Industrial Progress" (Report), District 
Industries Jentre, Gorakhpur, 1989-90. 
The above table shows that 334 small scale indus-
tries were established during the period o£ 1989-90. 
These industries have provided employment to 164 5 
persons. Besides, it/4552 cottage industries are 
also working in the district which have total capital 
13 
investment of its. 193.03 lacs. 7113 persons have 
been employed by these industries. 
The following table shows the number of 
village and small scale industries of different types 
in district Gorakhpur. 
13. Ibid, p. 5. 
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Table No. 9 
Industrial Establishment in Gorakhpur 
S.No, Name of working working Working 
Industries under under under 
coopera- public private 
tive sector sector 
sector 
Total 
1. Khadi Udyog 2 
2. Khadi Gramudyog 5 
3. 
4. 
5. 
6. 
Engineering 
Based 
Chemical 
Based 
Handloom 
Weaving 
Handicraft 
Based 
21 
2 
351 
51 
32 
--
2769 
753 
281 
3801 
77 
2 
2806 
774 
283 
4152 
128 
Total 432 32 7681 8145 
Total Employed 
persons 15015 32 0 20013 35348 
source: District Statistical I^agazine, Gorakhpur, 1989. 
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The above table shows that out of 8145 village 
and small scale industries, handloom based industries 
are 4152 or 50.9 percent. Total workers employed are 
35348, out of which 20013 or 56.6 percent are engaged 
in handloom based industries. The nu.nber of existing 
industries give the idea that Gorakhpur is purely hand-
loom based area. 
Other Sectors; 
Small Scale Industries also play vital role in tne 
economy of the district giving better prospects of employ-
ment to masses. Handloom industry is one of the main 
among them giving employment to the people of the area. 
Handloom industries fetch a good money for their products 
like bedsheets, towels, table covers and other products. 
Origin and Development of Handloom Industry in Ciorakhpur: 
During ancient time people did not know about 
cloth. They used leaves of trees to cover the body. Aftei 
some times their attention was drawn towards farming ot 
cotton. They started to produce the cotton, i'hen from 
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cotton, threads were produced. These threads were used 
for production ot cloth on handlooms. Cotton was first 
produced in India during period of 1500 3.C. 
Clotns were manufactured of thick and thin yarn. 
weavers manufactured diLterent types of cloths, weavers 
of Gorakhpur also produce cloths on handlooms from time 
immemorial. Different types of cloths were produced in 
handloom industry of Gorakhpur as required in Bengal and 
Assam. Almost sixty five years ago, most of the produced 
goods were supplied to Bengal and Assam, 
State Government established a Handloom Cooperative 
Stores in 1936. The purpose of the establishment of Hand-
loom Cooperative Stores was to increase the productivity 
of the handloom industry. Weavers increased their produc-
tion and introduced new designs of cloth. So the cloths 
of handloom were famous in the country. Different types 
of cloths were manufactured in attractive designs. 
103 
In 1938, riandloom Cooperative Stores exported 
the goods manufactured in GoraKhpur to Africa in huge 
quantity. Especially/ towels of oorakhpur were export-
ed to Africa. The quality of the cloth was superior than 
that of other places. Ultimately handloom cooperative 
14 
stores obtained second position in the State. 
During the period of second world war, most of the 
mills were closed, economic condition of the country was 
not favourable. At that time weavers of GoraKhpur manu-
factured cloths at cheaper rates. New handlooms were 
installed to produce goods in bulk quantity. Host of the 
requirement of the cloth in country was fulfilled by hand-
loom weavers of Gorakhpur. 
After second world war, most of the mills started 
production of cloth. A large nuniuer of weavers were lac-
ing the unemployment problem. The State Government took 
various steps for the development of handloom industry. 
14. Payam Gorakhpuri, "Handloom Sana-at". Sajdi Press, 
Gorakhpur, 1976, p. 14. 
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Various schemes were incorporated for providing emp-
loyment to weavers. Schemes for formation of Weavers' 
Cooperative c^ ocieties was introduced. Many Weavers' 
cooperative societies were formed and more handlooms 
were installed for higher production. So the number of 
handloom increased and weavers got employment which 
improved their economic condition. 
All India Handloom Board was established by 
Central Government in 1952. The purpose of the board 
was to develop the handloom industry. After second 
world war, handloom industry was not in condition to 
survive due to stiff competition with mills. So, the 
Government imj-josed tax on mill cloth, because mill cloth 
was cheaper than handloom cloth. The money collected 
from mills in the form of tax was utilised for the 
development of handloom industry. 
15 8000 handlooms were working in 1974 in the 
district of GoraKhpur. In 1987, the number of handlooms 
15. Ibid, p. 16. 
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was increased to 29985 and number of weavers was 
29646. Tne number of weavers cooperative societies 
was 351 and total members of these societies were 
14839^ "^  in 1991. 
Weavers are concentrated in different locali-
ties of the district, i'hese localities are known as 
Purana GoraKhpur, ^ahidabad, Kasoolpur, .iumayoonpur, 
Dasahri 3agh, riprapur. Ilahi 3agh, Islam Chak« Ghosi-
pur, Piprauli Bazar, Usaunji Bazar and Sikriganj. 
Handloom industry of Gorakhpur was originally 
in the hands of a section of Huslims know as Ansari. 3ut 
some non-muslim entrepreneurs have also established nan-
dloom industry in the district in the recent past, xhe 
percentage of non-muslim entrepreneurs is below 5 percent. 
Though the percentage of population of Muslims in 
16. Industrial Growth Profile (deport). District Indus-
tries Centre, Gorakhpur, 1987, p. 17. 
17. Information collected by Research Scholar by 
courtesy of Assistant Director of Industries 
(Handloom), Gorakhpur. 
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Gorakhpur i s only 10.77 percent and the percentage of 
18 
non-muslims is 89.13 percent. 
In Gorakhpur about one third of the total muslims 
population is dependent on direct employment in the 
handloom industry. The handloom industry play a dominant 
role in the economic life of Muslim entrepreneurs, if 
these establishments are counted, together with dealers, 
traders, middlemen and others engaged in distribution of 
the products, the proportion of the people depending 
upon these small industrial units is much larger. A ty-
pical workshop is located in the same house where the 
worker and his family reside. The chief proaucts of 
Gorakhpur handloom industry are as follows* 
(1) Bed sheet 
(2) 3ed cover 
(3) Pillow cover 
(4) Curtain cloth 
18. District Statistical Magazine, Gorakhpur, 1989. 
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( 5 ) S h a w l 
(6) L u n g i 
(7 ) i'owe 1 
(8 ) D h o t i 
(9) Table cloth 
(10^ Loi chadar etc, 
Handloom Intensive Development Cooperative Ltd.GoraKhpur 
In Gorakhpur both janta and non-janta cloth are 
produced for providing employment to weavers and to pro-
vide cheaper cloth to poor people. In the district Hand-
loom Intensive Development Cooperative Ltd. has been es-
tablished for the development of weavers. Only cotton 
cloth is produced by the weavers who are registered by 
the corporation. Weavers produce the cloth and supply to 
the corporation. Handloom Intensive Development Corpora-
tion sells the cloth through sale aepots established in 
the different areas. In the district janta cloth and non-
janta cloth are produced. Under janta cloth scheme, only 
cotton cloth are produced while under non-janta cloth 
scheme,cotton cloth as well as staple cloth are produced. 
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Under t h e scheme d i i t e r e n t t y p e s ot c l o t h s a r e p r o d u c e d 
such a s bed s h e e t s , bed c o v e r s , t o w e l s , s a r e e s , p i l l o w 
c o v e r s and d h o t i e s . 
P r o d u c t i o n of J a n t a and N o n - j a n t a C l o t h 
f o l l o w i n g t a b l e snows t h e p r o d u c t i o n of j a n t a 
c l o t h and n o n - j a n t a c l o t h u n d e r t h e scheme of Handloo/n 
I n t e n s i v e Development C o r p o r a t i o n L t d . , GoraKhpur ; 
T a b l e No, 10 
P r o d u c t i o n of J a n t a and N o n - j a n t a C l o t h Dur ing 1987-88 
t o 1990-91 
( i n :is. l a c s ) 
Year J a n t a C l o t h M o n - j a n t a T o t a l 
Amount c l o t h 
Amount 
1 2 3 4 
1987-88 8 9 . 9 3 2 6 5 . 0 9 3 5 5 . 0 2 
1988-89 1 7 4 . 1 3 2 1 4 . 2 7 3 8 8 . 4 0 
1989-90 2 1 1 . 5 7 2 2 4 . 2 2 4 3 5 . 7 9 
1990-91 185 .96 2 6 4 . 0 0 4 4 9 . 9 6 
S o u r c e ; R e p o r t of Handloom I n t e n s i v e Development Corpo-
r a t i o n L t d . , Gora:<hpur, 1 9 9 1 . 
109 
Under the Scheme ot the .-iandloom Intensive Jeve-
lopment Corporation, during the period 1987-88, Janta 
and Non-janta c lo tns were produced to the tune ot 
ivi. 355.02 lacs which increased to i^. 449.02 lacs in 
1990-91. 
T i l l 1989-90, jhere has been a continuous increa-
se in production of Janta cloth but i t decreased in 
1990-91 by 12 percent over i t s previous year product ion. 
In Case of non-janta c lo th , there has been a dec l ine of 
19 percent in 1988-89 over previous year but i t i s en 
increase since then. In 1990-91 tne production has inc -
reased 17 percent over 1989-90. 
Organisat ional Pa t te rn of the Weavers in GoraKhpur: 
In Gorakhpur there are three main types of orga-
n i s a t i o n , v i z . the own account worj<;er, the master weaver 
19 and the producer ' s cooperative s o c i e t i e s . 
19. Information co l lec ted by Research Scholar by the 
courtesy of Handloom Cloth Manufacturers' Associa-
t ion , Gorakhpur. 
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(1) Own account worker' 
The own account worker is one who owns his own 
establishment, purchases his own raw material/ under-
taKes production on his own with the help of the mem-
bers of his family, and markets his product in the 
local markets, or sells it directly to dealer or cloth 
merchant. The necessary finance is provided by him out 
of his own resources or by borrowing. He is completely 
free to organise his production in such a way as to 
maximize his profits without the intervention of any 
outside agency. 
(2) Master-weavers« 
The master-weaver is similar to the own account 
worker in many respect, except that ne employs outside 
labour in his establisnment. He and the members of his 
family may also work in tne estaolishment, but, in addi-
tion there is some labour employed. Two types ot master-
weavers can be distinguished. The first type exercises 
proprietory rights over the establishments. The second 
type does not own any establishment, but supplies the 
Ill 
raw material to out-workers and receives the finished 
products. In some cases he supplies both cash and raw 
material on condition that the outworker should supply 
certain pieces of fabrics of specified dimensions, 
pattern etc, witnin a stipulated period of time usually 
20 
ranging from 1 to 3 months. 
Often the two types are combined so that the 
person concerned would own his own establishn-ient and 
engage directly in production, and, at the same time, 
advance yarn, or cash or both, to out-workers and receive 
the finished product. The system of advancing yarn, or 
cost, or both, is known as bani system. The second cate-
gory of master-weavers can not strictly be called weavers 
since they no longer engage themselves in production. 
Many among them may bave owned establishments in the past, 
but they have now given up weaving in order to concentra-
te on trading in yarn and cloth. Generally they belong to 
traditional community of weavers i.e. Ansari community. 
20. Ibid. 
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but in recent years some Marvaris have taken up this 
21 branch of acticity. 
(3) Producers' Cooperative Society; 
The cooperative society may either undertake 
centralize production or, with the second category of 
master-weavers advance yarn to the members, who work in 
their own households and receive the finished product 
from them. However very few societies undertake centra-
lized production. 
Processes of Production by the Weavers: 
To a casual observer, weaving on the handloom may 
appear a simple process but in practice it involves a 
number of laborious preliminary processes before the 
yarn is put on the loom, when the yarn is purchased from 
dealers, it is not in a form ready for weaving. In ^ orakh-
pur district, the handloom weavers mostly use mill-made 
yarn. Yarn of different counts are used in production. 
21. Ibid. 
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Almost seventy percent cotton yarn of 2/17 count is used 
for production of goods* and other yarn are used of 6 / 
10^, 14^, 20^, 24^, 10/2^, 30/2^ and 40/2^.^^ 
The yarn is purchased by the wholesale dealers 
through the mill agents and is then supplied to the 
retail dealers who sell it to the individual weavers. In 
some case/ the actual producer does not purchase the yarn 
in this manner. In most cases* he obtains the raw materir 
al from the yarn-dealer-cum-cloth-merchant and returns 
the finished product to him and receives the wages for 
the work done. Similarly, weaver may obtain the yarn from 
the cooperative society and return the finished product. 
Dyeing; 
In the district of Gorakhpur, after purchasing of 
yarn, it is dyed locally. Sometimes, the weaver himself 
dyes his yarn in his own dye-house. But in most cases, 
dyeing is done by a different class of people who specia-
lize in it. 
22. Ibid. 
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Loosening and Unwinding; 
As soon as the yarn Is obtained* it has to be loos-
ened and unwound. Unwinding of yarn is done on reels. This 
work is usually done by women. They may be either out-
workers who are paid by the results or the members of the 
weavers' family. Unwinding of the hanks is done mechani-
cally as well. This increases speed and reduces cost. The 
usual charges for unwinding 20 hanks by hand are as. 4.00 
to 8.00 and by machines Ks. 2.50 to 6.00.^ -^  
Warping t 
After the yarn is unwound from the hanks, it nas 
to be warped. When the yarn is warped on the pegs, it is 
known as peg-warping. Peg-warping is an old method which 
is laborious and takes a lot of time. The system of peg-
warping is becoming obsolete but it still persists in the 
smaller centres. In the bigger urban centres, mill-warp-
ing is widely adopted. In the case of peg-warping only 
one thread is warped at time while in mill warping at 
23. Ibid. 
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least 40 threads are warped with the help of a mechanical 
contrivance specially constructe'., tor the purpose. 
?irn-wlnding; 
Pirn winding is done in the case of weft yarn or 
Preadth-wise yarn. After the yarn is loosened and unwound, 
it has to be wound again on the pirns. This is done with 
the help of a spinning wheel by women workers. Wages are 
paid at piece rates and the rate of wages varies accord-
24 ing to the count of yarn. 
Beaming; 
The warp yarn is wound on the wooden beam which is 
cylinderical in shape and is fixed in front of the loom. 
The advantage of the beam is that the yarn required for 
weaving a large number bedsheets (upto 50 or more) can 
. 2 5 be wound at a time. 
Reeding: 
Each loom contains at least one reed and one set 
of healds. The number of reeds and healds depends upon 
24. Ibid. 
25. Ibid. 
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the thicJcness of the cloth. The thinner the thread/ the 
more the number of reeds and healds required. The thread 
of the warp yarn are inserted through the dents of a 
reed and attached to the cloth beam before actual weav-
ing can be undertatcen. 
Weaving; 
All the looms in Gorakhpur, are either pit-fly or 
frame-fly shuttle looms with or without automatic take up 
motion device. In order to produce designs on the cloth, 
dobbies are used. In actual weaving, where the beaming 
and the automatic take-up motion device are not adopted, 
much time is wasted in the changing of pirns, in removing 
the cloth by hand, in joining the broken threads, in 
unwinding and stretching the warp and in the shifting of 
the lease rod. For producing checks of all kinds in the 
ground of a fabrics, the device of a drop-box is also 
adopted. 
Principal Types of Markets; 
The weekly fair at Khalilabad (District 3asti) is 
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one of the principal types of markets where handloom 
cloth is sold to the consumers for the cash, ^he weavers 
of Gorakhpur pay regular visit to these markets both for 
the sale of their products and for the purchase of yarn. 
The purchases are made by the consumer himself who 
visits such weekly fair. Petty merchants and wholesale 
dealers of other districts and states also come here to 
26 
buy cloth. Exhibitions are also held in other districts 
and states during important local festivals where bigger 
merchants are also found purchasing the cloth from the 
weavers. In such fiairs, usually bedsheets, towels and 
pillow covers are the principal items of exchange. 
Regular markets are found in the district, parti-
cularly in the city where the handloom industry is fairly 
concentrated. Such markets consist of regular shops or 
depots of middleman where the weaver sells his product 
everyday. Merchants purchase cloth both during slack and 
brisk seasons but the weavers have to sell their cloth 
at the prices dictated by the merchants. During the slack 
26. Payam Gorakhpur, op. cit., p. 20. 
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season the prices are very low. On visits to the impor-
tant centres sucn as Gita Press, Panday Hata/ Jolchar, 
Keti Koad and 5ahebganj etc. one can witness a row of 
shops of cloth merchants where the weavers sell their 
goods daily. 
Cloth produced in Goraknpur district finds a mar-
ket in the neighbouring districts. The marketing is done 
mainly through wholesale dealers who sell their stock to 
the retail dealers. They in their turn sell it to petty 
shopkeepers and final consumers. Thus not only in the 
local markets but also in the inter-district markets* the 
cloth passes tnrough several agencies until it reaches 
the final consumer. The selling costs are increased due 
to canmission charged oy these various agencies, ^ne int-
er provincial market is very important. Even when trans-
port facility was not satisfactory, handloom raorics of 
oorakhpur were sold in distant mari'^ ets. Usually superior 
quality goods are sold in these marKets where the demand 
comes mainly from the rich and middle-class consumers, 
i'he principal states where the goods c^ re supplied oy the 
wholesalers are Uttar Pradesh, Bihar, west Bengal, Assam 
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and Madhya Pradesh. The cloth is usually supplied by 
wholesalers in these states to their counterparts in 
the distant markets with whan they have established 
contacts. They in their turn sell to the retailers who 
dispose of it to the final consumers. 
Handlootn Industry of Gorakhpur-A Survey Analysis; 
The handioom industry is the most important cott-
age industry in GoraKhpur district. Next to agriculture, 
it provides employment to a large number of persons. 
27 
Approximately 50000 persons are engaged in handioom 
industry. The industry is highly concentrated in GoraKh-
pur city. The outstanding feature of this industry is a 
28 large numoer of small establishments with 1 or 3 looms. 
After independence there has been a thorough 
change in the pattern of demand for handioom products. 
The pattern of production has almost been substituted oy 
27. Dainik Jagaran, Daily ..Mews Paper, Gorakhpur, dated 
11th January, 1991. 
28. Field Survey Conducted by i<esearch Scholar. 
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new methods and designs. The demand for novelty and 
fancy Oedsheets# bed covers/ towels and pillow covers 
has been increasing enormously. The Gora<hpur district 
has been famous for its fancy handlooin products. 3ut 
for the last few years there has been a gradual decline 
in both the production and supply of handloom products 
of Goraknpur. 
The handloom industry has been originally, in 
the hands of i>iuslim entrepreneurs, from the time 
immemorial. The industry, however* did not remain a 
monopoly of the iMuslim entrepreneurs alone. Several 
Hindu entrepreneurs (Marwaris) have also initiated the 
production of cloth on handlooms. 
Emergence of Units; 
The following table shows the emergence oi 
the units during different periods. 
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Table NO. 11 
.Niu/nber of Respondentsi 50 
S.No, Particulars Actual Numoer Percentage 
of respondents 
1. Before 1950 
2. 1951-to 1960 
3. 1961 to 1970 
4. 1971 to 1980 
5. After 1980 
29 
11 
7 
3 
58 
22 
14 
6 
Source; Field Survey Conducted by Kesearch Scholar 
As is evident from the above table, most of the 
units were established before 1950, During the period 
of 1951 to 1960, 11 units (22 percent) were established, 
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Atter 1960 only 10 units (20 percent) were established, 
It reveals that after 1980 there is no attraction for 
the establishment of handloom industry in Gorakhpur 
district. 
Types of Business; 
The following table shows the forms of ousiness 
owned by the Kuslim entrepreneurs: 
Table No. 12 
Number of i^espondents; 50 
S.No. Particulars Actual Number 
of fiespondents 
Percentaae 
1. Self owned 40 80 
2. Partnership 
3. Co-operatives 18 
Source; f'ield Survey Conducted oy iieseaich Scholar. 
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The aoove mentioned table shows that 3 0 percent 
MusliiTi entrepreneurs in handioom industry run their 
units in the form ot self-owned, out oi 50 coverta in 
the study, only 1 (2 percentJ run their enterprise in 
the form of partnership and 9 (18 percent) entrepreneurs 
are working under cooperative fold. 
Male or Female i 
The following table shows the sex ratio of the 
entrepreneurs; 
Table No. 13 
Number of Respondents; 50 
S.No, Particulars /actual Number Percentage 
of Respondents 
1. Male 50 100 
2. Female 
source: Field Survey Conducted b, Research Scnolar. 
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The alDOve table shows that all 50 respondants are 
male. Not a single woman runs any handloom industry in 
Gorakhpur district, it reveals that handloom industry is 
dominated by male Muslim entrepreneurs. 
Educational ^ualitication; 
The following table snows tne qualifications of 
Muslim entrepreneurs in handloom industry. 
i'able No. 14 
r iespondentsi 60 
S.No. P a r t i c u l a r s Actual :Jumber Pe rcen tage 
of Respondents 
1. NO Educa t iona l 
uualification 33 66 
2. Matriculation 9 18 
3. Graduation 6 12 
4. Post Graduation 2 4 
5. Technical 
qualification 
Source; Field Survey conducted by Research Scholar 
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The above table reveals that out of 50 respon-
dents, majority of them (66 percent) are uneducated. 
18 percent entrepreneurs are matriculates and 12 per-
cent graduates. Jnly 2 (4 percent; entrepreneurs poss-
ess the post-graduation degree. There is no technical 
qualification among i-iuslim entrepreneurs. 
The above taole clearly shows that the hand loom 
industry is dominated by uneducated entrepreneurs. 
Previous Occupation; 
The following table shows the previous occupation 
of the Muslim entrepreneurs in hand loom industry: 
Table Uo, 15 
Respondents J 50 
S.No. P a r t i c u l a r s Actual Number P e r c e n t a o e 
of ^Respondents 
1. Business 22 44 
2. Students 4 8 
3. Service 10 20 
4. Other Industries 6 12 
5. Agriculture 3 16 
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Source; J:'ield ;5urvey conducted ioy .Research scholar 
x'he above mentioned taole shows that most of 
the entrepreneurs have the experience of Dusiness run 
by them before the establishment of the handloom 
industry. Out of 50 respondents 22 (44 percent) were 
engaged earlier in business. Only 4 (8 percent) entre-
preneurs have set up their units after getting qualifi-
cations. 10 (20 percent) entrepreneurs have entered into 
handloom profession from service background. 
The analysis of data clearly shows that majo-
rity of the entrepreneurs (56 percent ) nave the 
experience of previous ousiness. 
lypes of Looms; 
The following table inaicates the types of looms 
installed by Musliui entrepreneurs in handloom industry 
of Gorakhpur. 
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raole No. 16 
.•Jumber ot iiespondents: 50 
3.No, Particulars Actual Number Percentage 
of Respondents 
1. Pit-throw snuttle loom 
2. Pit-fly shuttle loom 49 98 
3. Frame loom 1 2 
4. Pedal loom 
Source: Field Survey conducted by Research Scholar 
The above mentioned table reveals that 49 (98 
percent) entrepreneurs have installed pit-fly shuttle 
looms and only 1 (2 percent) have installed frame IOOITIS 
in their handloom units. Analysis of data sriows tnat 
pit-throw shuttle loom and pedal loom have not been 
installed in oorafchpur district. 
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b ize of Jiistaiplishment; 
The fo l lowing t a o l e shows the number of e s t a b -
l i shmen t s under each s i z e (number of looms): 
Table No. 17 
Number of Respondents; 50 
i.No. Particulars -^ictual Number 
of Respondents 
Percentage 
1. Size- Class 1-3 23 
2. Size- Class 4-8 21 
3. Size- Class 9 <k above 6 
46 
42 
12 
Source: Field Survey conducted by Research Scholar 
The above table shows that 23 (46 percent) ent-
repreneurs have installed looms in the size of 1-3 looms 
and 21 (42 percent) in the size of 4-8. Out of 50 res-
pondents 6 (12 percent entrepreneurs have installed 9 
and above looms. 
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It is clear trom above data that majority of the 
entrepreneurs are the owner of looms in the size class 
1-8. Only 6 (12 percent) entrepreneurs run their Units 
having installed 9 or more looms. 
Idle Looms: 
The following talale shows tne installed looms 
which are not wording in the units of handloom industry, 
Table No. 18 
Number of Respondents: 50 
3.No. Particulars Actual Number Percentage 
of kespondents 
1 2 3 4 
1. Below 2 5 percent 2 4 
2. 25-50 percent 9 18 
3. 50-75 percent 20 40 
4. 75 percent and above 19 38 
Source: Field Survey conducted by i<esearch Scnolar 
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The above data reveal that most of the looms 
are lying idle in the handloom units. 20 (40 percent) 
entrepreneurs responded that 50-7 5 percent looms in 
their units are lying idle. 
It is clear £rom above table that the handloom 
industry of Gorakhpur is on decline. 
Reasons for Idleness o£ Looms; 
The following table shows the predominant reason 
for idleness of looms in handloom units. 
Table No. 19 
Number of Respondents; 50 
5.No. Particulars Actual Number 
of Respondents 
Percentage 
1. Lack of demand 4 
2. Lack of labour 
3. LacK of capital 9 
4. High price of raw mate-
rial 37 
5. Lack of raw material 
6. Others 
18 
74 
Source; Field Survey conducted by Research Scholar 
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The above data clearly reveal that main reason 
for idleness of looms in handloom industry is tne hign 
price of raw material. 74 percent respondents gave the 
reason tor idleness of looms as nigh price of raw mate-
rials. 
from the above data it may be concluded that 
the handloom industry is on decline due to high price 
of raw material. 
tMachines other than Looms: 
The following data shows the types of machines 
other than looms which are used in process of production. 
Table .-io. 2 0 
Number of Respondents; 50 
S.No. Particulars Actual iMumber Percentage 
of Respondents 
1. Beam Rowing Machine 1 2 
2. Winding Machine 24 48 
3. Bobbin winder 6 12 
4. Other iMachines 4 8 
Sourcei -cield Survey concluded by iiesearch Scholar 
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Tne information in the above table shows 
that out of 50 respondents 24 (48 percent) revealed 
that they nave installed winding .nachine in their 
units. 6 (12 percent) have installed bobbin winder 
and 4 (8 percent) responded about the installation 
of other machines which are helpful in manufactur-
ing process. 
SO/ it can be concluaed that majority of the 
Muslim entrepreneurs have not installed the machines 
other than looms which are helpful in higher produc-
tion. 
Types of Machines; 
The following table shows the type of machine 
installed in handloom units by Muslim entrepreneurs; 
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Table No. 21 
i-iuoiber of Respondents : 50 
S.No. P a r t i c u l a r s Actual Number Pe rcen tage 
of r e sponden t s 
1 
1. Indigenous 50 100 
2. Imported 
3. Both 
Source: rield Survey conducted by Research Scholar 
The above table indicates that all the 5C ;iOO 
percent) respondents have installed the inachines in 
their units are of indigenous type. There is no imported 
machine in handloom industry of oorakhpur. It may be 
concluded that the production pattern of I'.uslim entre-
preneurs is traditional. 
Loans Borrowed by x'^ uslim Entrepreneurs: 
The following table shows the size of entrepre-
neurs who obtained loans from banks and mahajans: 
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Tab le Wo. 2 2 
Number of R e s p o n d e n t s s 50 
5 , : J O . P a r t i c u l a r s A c t u a l number P e r c e n t a g e 
of K e s p o n d e n t s 
1 . Loans from iMahajans 4 8 
2 . Loans from Banks 11 22 
3 . Loans from r e l a t i v e s or 
f r i e n d s 3 6 
Source* iTield Purvey conducted oy Research Scholar 
The above table indicates that out of 50 rtspond,ints 
only 18 (36 percent) have obtained loans from banKs, maha-
jans# relatives or friends. It shows that 64 percent 
M^uslim entrepreneurs have not borrowed loans from any 
individual or institution. 
It can be concluded that the majority of the Muslim 
entrepreneurs run their units without borrowing loans troni 
any individual or institution. 
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Sources of Haw Materials? 
i'ne followiag table shows the sources of raw 
materials where from the entrepreneurs get the raw 
materials for tneir units. 
Table No. 23 
Number of Respondents? 50 
S.No. Particulars Actual Number irercentage 
of Uespondents 
1. iMaster weavers 
2. Re ta i l e r s 
3. Wholesalers 
4. Cooperative Soc ie t i e s 
7 
10 
24 
9 
14 
20 
48 
18 
source* t'ield Survey conducted by Kfcsearcn Scholar 
The aoove table shows that most of the entrepre-
neurs purchase the raw materials from retailer and who-
lesaler. Only 7 (14 percent) entrepreneurs get the raw 
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materials from master v/eavers and and 9 (18 percent) 
from cooperative societies. It snows that most of the 
weavers suffer the problem or dictated price of raw 
material from retailers and wholesalers. 
Price of Raw Materials; 
The following table shows the degree of price 
rise of raw materials during the period of 1906-92. 
Table No. 24 
Number of Respondents: 50 
^ . „. Y e a r 
Price Rise 1936-87 1987--38 1988-89 1989-90 1990-91 1991-92 
Actual Number of Respondents 
Below 5% — — — — 4 5 
(8%) (10%) 
5-10% 14 — 13 48 46 45 
(28%) (26%) (96%) (92%) (9 0%) 
10-15% 36 — 37 2 
(72%) (74%) (4%) 
15-20% ~ 2 
(4%) 
20-25 — 3 
(6%) 
2 5% and above— 4 5 
(90%) 
^ourcei r'ield Survey conducted by Research scholar 
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The above table shows that majority of the respo-
ndents experience the rise in price of raw material at 
least ^ 5-10 percent each year, 45 (90 percent) respon-
dents revealed that in 1987-88 price of raw materials was 
increased by more than 25 percent. 
It can be concluded that continuous increase in 
price of raw material is responsiole for low demand of 
handloom products. 
Change in Production; 
The following table snows the increase or decrease 
in production by Muslim entrepreneurs during tne period 
of 1986-92. 
Table No. 2 5 
Number of i<espondents; 50 
S.No. Particulars Actual i^ umber of Percentage 
Respondents 
1. Increase in 
Product ion 3 6 
2, Decrease in 
Production 4 7 94 
bourceJ Field Survey conducted by Research Scholar 
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The above table shows that 47 (94 percent) res-
pondents revealed tnat their production has been decli-
ned during the period of 1986-92. Only 3 (6 percent 
entrepreneurs responded for increase in production. 
It shows that the handloom industry is absolutely in 
declining position. 
Types of Market; 
The following table shows the type of markets 
where producers sell their products. 
Table No. 26 
Number of Respondents; 50 
S.No. Particulars Actual Number Percentage 
of Respondents 
1. In the local market 42 84 
2. Outside the local 
market 8 16 
3. Outside the country 
Source: Field Survey conducted by Researcn Scholar 
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rne aDove table shows that 42 (84 percent) pro-
ducers sell their products in the local mar^cets while 
only 8 (16 percent) sell outside the local markets. Pro-
ducts are not sold outside the country by any entrepre-
neur. It shows that handloom industry ot the Goraknpur 
District has no wide market. 
Establishment of Powerlooms; 
The following table snows the establishment of 
both powerloom and handloom managed by an entrepreneur J 
Table No. 2 7 
Number of j^espondents: 50 
S.No. Particulars Actual Wumber Percentage 
of respondents 
1. 3oth riandloom and 
Powerloom 19 38 
2. Only Handloom 31 62 
Source; Field Survey conducted by Research scholar 
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The above table indicates that 19 (38 percent) 
Huslim entrepreneurs manage both powerloom and handloom 
in the same establishment. 31 (62 percent) entrepreneurs 
responded that they have not installed powerloom. It 
reveals that most of the entrepreneurs produce only hand-
loom cloth. 
Cost of Powerloom Products; 
The following table shows tne comparative cost of 
production on powerloom with that on handlooms; 
Table NO. 28 
Number of Respondentss 50 
S.No, Particulars Actual Number Percentage 
of Respondents 
1. Low cost 29 58 
2. High cost 21 4 2 
oource; ir'ield Survey conducted by Ktsearcn Scnolar 
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The above information shows that the cost 
of production on powerloom is lower than that 
on handloom. 29 (58 percent) entrepreneurs respon-
ded that the cost of production on powerloom is 
lower than that on handloom, while 21 (42 per-
cent) responded for higher cost. 
5o, the classification revealed that tne 
majority of Muslim entrepreneurs prefer the pro-
duction on powerloom to reduce the cost of 
products. 
Under utilisation of Capacity; 
The followiny table shows the extent of 
capacity which are not utilised for production of 
the goods. 
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T a b l e NO. 29 
Number ot K e s p o n d e n t s ; 50 
,5. No. P a r t i c u l a r s A c t u a l Number P e r c e n t a g e 
of R e s p o n d e n t s 
1« L e s s t han 2 5 
p e r c e n t 4 8 
2 . 2 5 - 5 0 p e r c e n t 8 16 
3 . 51 -75 p e r c e n t 22 44 
4 . 76 -100 p e r c e n t 16 32 
S o u r c e ; F i e l d Su rvey c o n d u c t e d by R e s e a r c h s c h o l a r 
The aoove c l a s s i f i c a t i o n r e v e a l s t h a t 22 (44 p e r -
c e n t } r e s p o n d e n t s f a c e t h e p rob l em of u n d e r - u t i l i s a t i o n 
of c a p a c i t y u p t o 51-75?4wnile 16 (32 p e r c e n t ) f a c e u p t 3 
7 6 - 1 0 0 p e r c e n t . I t shows t h a t m a j o r i t y of t h e r e s p o n d e -
n t s f a c e t h e p r o o l e m of u n d e r - u t i l i s a t i o n ot c a p a c i t y 
of more t h a n 50 p e r c e n t . 
Reasons f o r U n d e r - u t i l i s a t i o n of u a p f a c i t y ; 
The f o l l o w i n g t a b l e shows t h e r e a s o n s f o r u n d e r -
u t i l i s a t i o n of c a p a c i t y i n handloom i n d u s t r y of Jora .<hpur 
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Table No. 3 0 
Number of Respondents J 50 
S.No. Particulars Actual Number of Percentage 
Respondents 
1. SlacKness of demand 4 8 
2. Lack of raw material 
3. Competition 
4 . Lack of f i n a n c e 6 12 
5 . High c o s t of p r o d u c -
t i o n 4 0 8 0 
S o u r c e s F i e l d S u r v e y c o n d u c t e d by R e s e a r c h s c h o l a r 
The a n a l y s i s of d a t a r e v e a l s t h a t m a j o r i t y of 
r e s p o n d e n t s g i v e t h e r e a s o n f o r u n d e r - u t i l i s a t i o n of 
c a p a c i t y a s - h i g n c o s t of p r o d u c t i o . i . 10 (20 p e r c e n t 
r e s p o n d e n t s gave t h e o t h e r r e a s o n s f o r u n d e r - u t i l i s a t i o n 
of c a p a c i t y . I t c a n be c o n c l u d e d t h a t t n e h i g h c o s t of 
p r o d u c t i o n i s t h e r e a s o n f o r u n d e r - u t i l i s a t i o n of c a p a -
c i t y . 
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Technical and Managerial Assistance; 
The following table shows the reasons for ineffe-
ctive technical and managerial assistance. 
Table No. 31 
Number of Respondents: 50 
S.No. Particulars Actual Number Percentage 
of Respondents 
1. Financial problem 7 14 
2. Non-availability of 
skilled workmen 
3. Ineffective services 
by Government agencies 28 56 
4. Expensive Consultancy 
services 15 30 
Source; Field Survey conducted by Research Scholar 
The analysis of data reveals that 28 (56 percent 
respondents gave the reason as ineffective services pro-
vided by the government responsible for ineffective 
technical and managerial assistance. 15 (30 percent 
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responded as expensive consultancy services for poor 
technical and managerial assistance. So, the classi-
fication revealed that the majority of the respondents 
are not satisfied with technical and managerial assis-
tance provided by the government. 
Policies of the Government; 
Tne following table shows the impact of Government 
policies on the Wuslim entrepreneurs in the handloom 
industry: 
Taole l-'io. 3 2 
Number of respondents; 50 
S.No, Particulars Actual Number of Percentage 
Respondents 
1. favourable Impact 
2. Unfavouraole Impact 
19 
31 
38 
62 
Source; f'ield Jurvey conducted by Research :.cholcir 
146 
The above analysis of data reveals that :najority 
of the Muslim entrepreneurs engaged in handloom industry 
find the Government policies unfavourable for the deve-
lopment of industry. Jut of 50 respondents 31 (62 percent; 
experience that government policies are not favouraole 
while 19 (38 percent) find the favourable; 
Conclusion; 
i'he performance of Muslim entrepreneurs in hand-
loom industry of GoraKhpur, as revealed in the analysis 
of data has not been satisfactory. Most of the entrepre-
neurs did not snow any significant growth. Only 6 
percent entrepreneurs have shown increase in production 
whereas 94 percent have shown decrease in production. 
The information analysis indicates that the handloom 
industry of ijorakhpur nas oeen absolutely in dtclininy 
position. A large number of looms are lying idle in the 
units of handloom industry, i'hf^  an^jiysJs aL .^i.it,i ;< vi' i i .s 
that 39 (78 percent) entrei;reneurs indicates that 50 
percent and ab>ove looms installed in their units are 
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lying idle. The reason for the idleness, has been 
shown as the high price of raw material, lack of capi-
tal and lack of demand. Most of the entrepreneurs face 
the financial problems. Only 22 percent entrepreneurs 
borrowed the loans from Banks and other institutions 
and 14 percent borrowed from Mahajans, friends and 
relatives due to lack of capital, the entrepreneurs 
could not show any significant growth. Out of 50 respon-
dents 38 (76 percent) indicated that more than 50 percent 
of their capacity of production could not be utilised. 
The reason was high cost of production, lack of finance 
and slackness of demand. 
CHAPTER -V 
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PROBLEMS Oi' MUSLIM ENTRLTUr.IJiLUSS IN HANDLOOK IKI^ USTiiY 
Of GORAi<HPUR- A SURVEY .\i\'ALYSIS 
In spite of the vital role which the Muslim entre-
preneurs in handloom industry of Gorakhpur play in the 
national economy, these entrepreneurs face a variety ot 
problems. Most of the problems of Muslim entrepreneurs 
arise from their units being small in size. Small size of 
establisnment prevents them from taking benefits which 
are provided to large scale units. Lack of these advanta-
ges prevent tnem from moving up the ladder. 
The problems being faced by tne Muslim entrepre-
neurs are manifold. They have to work under streneous 
worrcing conditions witnout enough space, power, lighting 
dust and dirt, health and higiene measures, etc. i'hey are 
in short ot finance required for the working capital.* 
Some of the major problem being faced by tne 
Muslim entrepreneurs have been highlighted as under: 
1. Information Collected by i<esearch Scholar oy the 
courtesy of Handloom Cloth Manufacturers' Association, 
Gorakhpur. 
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F i n a n c i a l P r o b l e m s : 
:-]uslini e n t r e p r e n e u r s i n handioorn i n a u s t r y f a c e 
g e n e r a l f i n a n c i a l h a r d s h i p s . A laL'-je nuinoei or v e a v e r s 
wori^ u n d e r a i a s t . e r - w e a v e r s . Jhf. n a t i o n a l i s e d oan \S ii i^ ve 
s t a r t e d f i n a n c i n g schemes f o r w e a v e r s on c l u s t e r o a s i s . 
D i i f e r e n t i a l i n t e r e s t r a t e i s c h a r g e d on l o a n s p r o v i d e d 
t o weave r s u n d e r s m a l l s c a l e i n d u s t r y scheme. I'ne i l : i i ' . -
c i a l i n s t i t u t i o n s a r e no t e n t n u s i a s t i c in m e e t i n g f u l l 
c a p i t a l r e q u i r e m e n t s of w e a v e i s due t o poor rfccovt-ry '-•! 
l o a n s . I t i s n o t g e n u i n e t o s t o p t h e f i n a n c i a l h e l p t o 
w e a v e r s fo r non-paymen t of l o a n s . " The p rob lem s i iou ld 
be taCKled p r o p e r l y . I t has been o c s e r v e d oy v a r i o u s 
comimit tees t n c t d u e t o a b s e n c e of m a r k e t i n g o u t l e t s t o r 
t h e handloom g o o d s , t h e weavers of t h e d i s t r i c t c o u l : : n e t 
pay t h e ban^ l o a n s . 
wor/<ciny c a p i t a l t o t n e w e a v e r s , a r e a l s o p r o v i d e d 
by t h e c o o p e r a t i v e s o c i e t i e s . These s o c i e t i e s o o t a i n 
l o a n s from t h e S t a t e Government , d u t t h e worlcing c a p i t a l 
o b t a i n e d from t h e s t a t e gove rnmen t i s n o t s u t f i c i e n t 
f o r t o t a l r e q u i r e d word ing c a p i t a l . 
2 . I b i d . 
3 . l o i d . 
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Adequate wor/<incj capital is deciding factor in 
tne healthy growth of the handloom industry of .Jora.<hpur. 
Due to financial nardsfiip faced by the weavers, tney 
became rather cuiiipalled to submit to the local finaaciers 
and manajans. On the other hand tne casn credit accomino-
dation made available to tne master-weavers were foana 
to be satisfactory. This is, so, because the master-
weavers have cheir own marketing outlets whicn helped in 
making repayment within time. 
The problem of worKing capital has become ir;oie 
acute for weavers cooperative societies due to non-func-
tioning of many of societies in the district. Occasionally, 
they are in receipt of working capital and snare capital 
loan from the Government. The wor.-cing capital finance 
obtained by the societies from the State Government is 
rather meagre in relation to the total required wording 
capital. In the district, tnere were 351 v/orrcing coopera-
tive societies, upto June 1991. Out of which 305 coopera-
tive societies obtained loan from District cooperative 
danK. The total amount oi loan including interest to be 
3. Ibid. 
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paid by cooperative societies was Ki. 884.34 lacs on 
June 30, 1990."* 
The scheme introduced by the reserve LJan:< oi 
India for handloom finance has made very little impact 
in the State. While referring about the implementation 
of the above scneme, the Study Group assigned with tne 
responsibility of reviewing the working of the reserve 
Bank of India for handloom finance has aptly noted; 
'tnere is a conspicuous imbalance in the impact of tne 
scheme in different states. The scheme has made practi-
cally in little or no impact in many states particularly 
5 
the northern and eastern states.' rhe .iate Committee 
also noted that 'many oi tne oanks in States like 
Hajasthan, Uttar Pradesh, dihar, '^est 3engal, Punjab, 
Haryana and Assam are not familiar with the working oi 
the schemes for Handloom finance. The three states lis tec 
at tne end have been sanctioned credit limits for tne 
first time by the Reserve 3ank for financing weavers' 
societies in 1976-77. ' 
4. ^he data collected by the courtesy of tut nanagei, 
district cooperative Sank, Coraxhpur. 
5. Keport of the Study j^roup to i^eview the wor.-^ iny of th^ 
scheme for Handlooai rinance. Ministry of Industry, 
Government of India (May, 19 78), p. 33. 
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The state of affairs that prevailed in the 
State clearly depicts the picture of poor institution-
al finance to weavers societies. It is indeed sad that 
tne financing of a very important sector liKe the hand-
loom industry not yet been oacked by a well organised 
institutional financing framework. 
The societies are at times financed by the State 
Government and in some cases the societies themselves 
raised resources by way of borrowings from private 
sources and own deposits to a very limited extent. 
Therefore, attempts should be made to finance the coope-
rative societies through a scheme of share capital part-
icipation. All those dormant societies in the statt; 
should be liquidated and new societies should be formed 
to increase the number of cooperative coverage of nand-
looms. 
It is viewed that a separate State itandloom 
H'inance Corporation be set up as an institutional finan-
cing body for the purpose ot providing adequate finance 
6. Information Collected by Research Scholar by ttie 
courtesy of Handloom Clotn Manufacturers' Association 
Gorakhpur. 
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on t h e r e a s o n a o l e t e r m s a t t n c r i g h t t ime t o the} nand -
ioom weaver s ot o o t h c o o p t r a t i v e and n o n - c o o p e r a t i v e 
s e c t o r i n t h e s t a t e . 
The i'csK f o r c e on .-iandloonis 1974, ' h a s a l s o 
recommended t o r s e t t i n g up ot such an i n s t i t u t i o n whe-
7 
r e v e r handlooHi s e c t o r i s s i z e a o l e o n e s ' . I t i s t o bo 
n o t e d t h a t t h e o t a t e government have n o t so r a r a a o p t c , : 
any p o s i t i v e scheme of a s s i s t a n c e t o t h e ioo/as ou t s i t i t -
t n e c o o p e r a t i v e s e c t o r . The e s t a o l i s h m e n t of .iandloorn 
F i n a n c e C o r p o r a t i o n i s e x p e c t e d t o s e r v e a l a r g e nunioer 
of handloom w e a v e r s in t h e o t a t e which a r e o u t s i d e t h e 
p u r v i e w of w e a v e r s ' c o o p e r a t i v e s and nave f a l l e n i l a t l y 
u n d e r t h e c l u t c h e s of t h e f i n a n c i e r s and m a s t e r - v / e a v c r s . 
i<aw M a t e r i a l s ? 
The handloom i n d u s t r y ot Gorai^hpur Lace a n o t h e r 
major p rob lem ot n o n - a v a i l a i b i l i ty or raw m a t e r i a l s j t 
r e a s o n a b l e r a t e s . In t n e e x i s t i n g s e t u p , a v a i l a o i l i t y 
of raw m a t e r i a l s a t r e a s o n a b l e p r i c e c o n t i n u e t o cc o 
7 . K e p o r t of t h e iitudy Group, o p . c i t . , p . 7 . 
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problem for i-iuslim entrepreneurs in handloom industry 
of this district. The proclem of yarn, which is a 
chronic one for the weavers in the district, needs 
special consideration. Jeneraliy the raw materials are 
purchased by the weavers fran wholesale, dealers and 
retailers. Some entrepreneurs ootain their requirement 
from Government bale Depot. Cooperative Societies also 
supply the yarn to the weavers, but such supplies are 
not sufficient to ineet their total requirements. 
Tne sources of yarn are mostly located outside 
the district are to depend upon the private yarn dealers, 
AS a result, more than 10 percent is to be paid than the 
ex-Hill price, which ultimately cause the ennanceuent of 
materials cost of finished products. 
Certain efforts have oeen made for yarn supply 
through cooperatives, rne operation, altnougn of some 
significance, is not able to reduce the cost of yarn. 
The mills are not prepared to change their agency arra-
ngea.ent. AS a result the cooperative oecome an inter-
8. Information 'v-oilecteo by Research Ccioiar ny the 
courtesy of -lunxar y.azdoor Sabha, Goratchpur. 
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.-nediary between the agency and tne weavers resuLLin^ 
9 
in nic;her prices oeing paid by the weavers. 
Therefore, to provide the assured supply and also 
at reasonable prices, the system of providing the yarn 
to the weavers needs a great deal of change. Presently, 
the raw materials are purchased by the cooperative soci-
eties from wholesalers, even though they are entrusted 
with the responsibilities for supply of yarn to the 
weavers. As a yarn is purchased oy the cooperative soci-
eties not directly from .iills but from Kills' dealers 
and wholesalers, so the cost of yarn is inflated, ihe 
present study reveals that the cooperative societies are 
not getting the raw materials at reasonable prices. 
Organisation; 
The handlooin industry of Gorakhpur being iLseli 
unorganised in nature is suifering rrom many odds. Though 
the industry is run by both cooperative sector and non-
cooperative sector, weavers wor.-cing under cooperative 
9. Information Collected oy research scholar by the cour-
tesy of Handloom -^loth rlanuf acturers' Association, 
Gorakhpur. 
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fold enjoy tne benetit provided oy the ->tate '_;overnt;ien t 
under various sctie.r;es for t::ie development or v/eavers. 
But the 'veavers worKing ancier non-cooperativt st-ctoi are 
not getting facilities wnica are provided ror coopexative 
sector by the state government. 
•^laj or nandloom developi.ient progroirunes are taking 
place in tne State through the Jirectorate of Industries 
(llandloom) . Various scnemes were introducted for the 
development of weavers worK.ing under cooperative fold. 
i^ifferent types or facilities are provided for finance, 
production, marketing and training to weavers working in 
the cooperstive sector. But these facilities are not 
enjoyed oy the weavers wor'-cing under non-cooperative 
sector. 
It has oeen found that at the initial stage o: 
planning process and especially under nandloom develop-
ment schemes, the progress of weavers' cooperative soci-
eties v/as snown but during the later /ears of planning 
10. Inforination v^oilected by i^esearch Scholar oy the cour-
tesy of -directorate of Industries (Haridloom), Kanour. 
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period t^ iey could not show any marked improvement, inc 
very low memoership ot the .societies and t:resence of 
some vested interest wit'iin the societies managing cojri.i,-
ittees indirectly hindered tne impetus of persons to 
become veaver-memoer, Hancioom weavers mostly seems to 
De reluctant to become member of cooperative societies 
because of the inaoility of the societies to provide 
economic goods to the members in the form ot su .ply of 
raw materials, like yarns, dyes, looms, and accc^ssories, 
spares and also arrangement of disposal of finishec 
products of handloom weavers and provision ot worKinq 
11 
capital to the memoers. 
It can oe said that organisation oi the nencIoOiT 
industry ooth in the cooperative and non-cooperative 
sector needs .jroper attention, i'he c::,r:>st^'nce oi a centr:.-
lised organisation to IOOK alter tne different aspects 
of tne industry aas actually nincered the propei growth 
of the inaustry. rhe oivaram Coiii:rii ttee, while rcvi twine 
11. Information Collected oy research scholar oy fne 
courtesy of Junk.ar .-.azdoor baona, ..orakhpur. 
the organisation aspect or the nandloom industry in tne 
country also couKnent 'for tne proper growtn oi the nana-
loom sector it is necessary cnat v;!ierever tne [-landloorr. 
population is reasonably large in the state, there :,iust 
1? be a separate Hanalooin iJirectorate. ' " The TasK rorce on 
.-iandloom, 1974 recommended tne setting up ot d separate 
^directorate to deal with tne handloom iniiustry at the 
:jtate level. 
The developrr isn t of nandloo-n i s e s s e n t i a l l y a s t a c e 
s u b j e c t , and t n e r e f o r e , o f f i c i a l and n o n - o i f i c i a l i n i t i a -
t i v e ta.^en a t t n e C e n t r a l l e v e l a l o n e would n o t p r o v e 
s u f f i c i e n t u n l e s s r n e J c a t e who nas t o oLay v i t a l r o l e 
iij a l s o i n v o l v e d i n t h e prograiraae. In J t L a r P r j a e 3 : i , 
s e p a r a t e D i r e c t o r a t e of ."iandloom and T e x t i l e s 'vas < stru:--
l i s h e d i n 1973 t o look a f t e r t n e cevelooi t .en t or handloo.-ns. 
^'his D i r e c t o r a t e s h o u l d unuerta:- ;e t h e pro . r ,o t iona 1 anc 
a e v e l o p m e n t a l m e a s u r e s l i < e s a l e s p r o i n o t i o n , trc-:ii . ing 
prograiTimes, schemes fo r e x p a n s i o n of r e s e a r c h in n a n c l c 
om 
12 . rceport of . i igh Power Ctudy ^edtn on t n e Pr-Miltii ot 
.iandloom I n ^ - u s t r y , p . 9 . 
1 3 . r e p o r t of t h e Tas.^ ^'orce o.n . ianaloo" .s / 1974, .-.in I E trv 
of f o r e i g n T r a d e , ooverninent of I n d i a , . . 2 . 
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development, product design development, availaoility oi 
raw materials at reasonable prices etc. 
Processing of the Product; 
The production ot handloorn cloth in the district 
is carried on by the weavers cumbrous way. The pre-looui 
processes, namely dyeing, bleaching, sizing, v;inding, 
warping etc. and the post-loom processes namely finish-
ing, printing, sizing, calendering etc. which are basic 
requirements for the handloorn industry are almost absent 
14 
in the district. Thus the weavers have to be provided 
with all these pre and post-loom facilities for the dev-
elopment of handloorn industry. Difficulties are faced u/ 
the cooperative societies for want of processing facili-
ties both at pre-weaving and post-weaving stages, -ertain 
weaving societies have oeen found ot availing tnt idciLi-
ty of dyeing the yarn tarougn some dyeing units run oy 
the private traders. It will definitely oe .r.ore economi-
cal if some viable Primary weavers' Societies are provi-
ded with dyeing facility of the rheir own. The oivaram 
14. Information Collected oy research Scholar by the 
courtesy of Handloorn Cloth .'ianuf acturers' Association, 
Goralchpur. 
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Committee also advised tnat 'pre-loom processinc faci-
lities such as dyeing and sizing should be provided in 
sufticient magnitude to support the improved looms. 
i'his should be done through Primary Cooperative Socie-
ties as a centrally sponsored sector scheine on 50; 50 
basis 'the services such as production of dyed yarn 
and production of designs are at an incipient stage and 
'15 had not really made an impact so far in the field. 
Therefore, to provide the basic requirement of 
processing facilities the otate Government snoulo come 
forward in this sphere. Thougn the otate vJovernrnent has 
introduced schemes for providing facilities to estaolish 
dye-bouses and work-shed. Till the year 1939-90, 93 
Primary kveavers' Cooperative Societies could avail the 
facility of share capital participation for the estaii-
lishment of dye houses in the state. 
15. Rainamurthy, A.V. (In nandloom ..ews, July, 193: ) 
16. Keport of Directorate of .laadlooms and -extiles, 
.vanpur, 1991-92. 
161 
i- .od&rnis.ation ot Looms i 
The nandlooin weavers jf t n i s d i s t r i c t ar i ; I '^r- jely 
accustomcG t o t h e a s e OL r l y - s n u t t l e looms. 
rt i imall nuriiufer o l jnusLi.u tTi t repre i ieu i . i- itsv--- L S L -
a b l i s h e d i rame-Looms or i inprovec lo'jii-s. i 'he i t o r o c u c t i o n 
17 i s s low compared t o improved t y p e of looms . I'ne suci) Ly 
o± improved looms and a c c e s s o r i e s by d i f t e r e n t i c e n c i e s 
h a s met a s m a l l p r o p o r t i o n oi t o t a l r equ i r i ^ inen t . L-ue t : j 
f i n a n c i a l p r o b l e m s , t n e weave r s a r e n o t in a p o s i t i o n t o 
p u r c n a s e improved a c c e s s o r i e s ou t or t h e i r own r c s o a r c t - . s . 
T h e r e f o r e , t o i n c r e a s e t h e hand loom p r o a u c t i o n and t h t i c -
oy i n c r e a s e t h e ea rn in^- c a p a c i t y or t h e -veovers , tn t 
s u p p l y Oi improved l o a n s imd a c c e s s o r i e s snou in ce ^ n j c r -
t a < e n oy tne government a^-ency namely t ne .^ii e c t o i _r ti- 3: 
. iandlooms and - t e x t i l e , ^hoa.jh t h e L i r e c t o r a t e pi ovint.s 
t n e loan f o r pux ' cnas ing the in iproved lou.ns anu <-.cc- "s . j r i ; . ; 
oy c o o p e r a t i v e s o c i e t i e s i n t n e s t a t e . Improved lou.rr . : ie 
n e l p f u l fo i ' l a r g e r p r o d u c t i o n . .<ew o e s i o n can oe i n t r o o u -
cea t. ' jrough i.r.nroved a c c e s s o r i e s . 
17 . i - ' iela J u r v e y Conducted oy r e s e a r c h - -cno la r , 
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Marketing: 
XarKeting ot fiandLooni yoods is one of the problems 
faced by tMe handiooni weavexs. -'riiy tciCtor nns ot K n the 
main constraint in the cevelopinent ot haiidloo!). iridu'^ try 
owned oy Muslim entrepreneurs in trm district, .nc tufi-
onsibility of arranging market for the handiooni prciucts 
has Deen assigned to the -iandloom Intensive Development 
Corporation and Uttar Pradesh Industrial Cooperative 
association Ltd.(UPICA). The Uttar i-'radesh Jtate .landloom 
18 Corporation was estaolished in January, 1973 with the 
main objective of running programrifes ana production or 
cloth througn individual weavers ot the st<=-te .-••ad to 
implement the weavers welfare schemes as per the direc-
tions of central and state government. Uttar iradesh 
Industrial Corporation Association Ltd. (uriCA) was rc^gi-
stered in 1952 under tne Cooperative Societies Act, 
19 iyi2. UPICA is confined to procure.uent of Janta and 
non-janta cloth and supply of yarn to the societies. 
18. i^ eport oi the Suo-/.orbing ^roup on .extile, Pov/erioon, 
and Handlooms, iJirectorate ot Industries (Handloom), 
Kanpur, 1990, p. 53. 
19. Ibid, p. 63. 
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i'he Corporation nas 103 snow rooais while JPICA nas 4 5 
show rooms spreac througn out the country. 
rne individual weavers are mostly in i disj-jvan-
tageous position tor marr;eting tneir produce througn 
distress sale, certain weavers oecause oi tneir inoeo-
tedness to mahajans/ financiers are required to sell 
tneir produce at throw-away j^riccs. certain merchants 
and traders also directly deal witn individual weav., i:j 
oy supplying yarn and ouying oack the cloth, inis type 
ot deal generally provide oeneiit to traders trorn both 
20 
ways. £ne Sivaraman Cofiitnittee also feels unless the 
supply of yarn to the weavers and a coordinated ofr-ti.<e 
of his cloth is assured, the weaver will never be able 
to get full time work which will give him a reasonable 
wage throughout the year. ' 
Master weavers are at a better position with 
tneir own marketing channel, oome of them have their own 
20. Information Collected by Research Scholar by the 
courtesy of dandloom Cloth Manufacturers' .^ scoci ation, 
Corakhpur. 
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rnarKet ing c h a n n e l . Jome of them nave t h e i r oi./n s e l l i n a 
wing a l s o tooth a t t h e p l a c e ot weav ing as w e l l as in 
o t h e r p r o m i n e n t l o c a l i t i e s , rney a r e h a n d l i n g a g jod 
d e a l ot s o p h i s t i c a t e d and newer d e s i g n s of p r o d u c t i o n 
2 1 f o r which t h e marKet f o r t h e i r p r o d u c t s i s l a v o u r a D l e . 
A l l I n d i a Handlooms r ' a b r i c s . - . a rke t i ng C o o p e r a t i v e 
s o c i e t y L t d . i s a m u l t i - s t a t e s o c i e t y t h a t p r o c u r e s and 
s e l l s t n e p r o d u c t s ot d i f f e r e n t s t a t e s t h r o u g h a n e t 
work of handlootn h o u s e s . Thus, a handloom nouse i n d i i r -
e r e n t d i s t r i c t s s n o u l d be e s t a b l i s h e d i n orcjer t o p r o -
v i d e b e t t e r rnarKeting avenues f o r handloom p r o d u c t s in 
p a r t i c u l a r and a l s o sc-rve t h e i n t e r e s t ot w e a v e r s . 
C o n c l u s i o n ; 
Muslim e n t r e p r e n e u r s in handloom i n d u s t r y a r e 
f a c e d w i t h t h e p r o o l e m s of n ign c o s t of p r o d u c t i o n , i n -
a d e q u a t e f i n a n c e , o u t d a t e d loojns, u n o r g a n i s e d m a r K e t i n c 
2 1 . I n f o r m a t i o n C o l l e c t e c oy x ieseazch J c n o l a r by t h e 
c o u r t e s y of j u n k a r : . azdoor Caoha , J o r a < h p u r . 
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system and traditional method of processing of pro-
ducts, .'luslim entrepreneurs face ceneral financial 
nardships. A large nu:iioer of weavers work for master 
weavers due to lack of finance, i^ifferential interest 
rate is charged by financial institutions, ihese 
institutions are not enthusiastic providing the requ-
ired capital oy the weavers, 
Anotner major proolem faced oy Muslim entrepre-
neurs is non-availability of raw material at reasonable 
rates. Generally the raw materials are purchased oy 
the weavers from wholesale dealers and retailers. Lome 
entrepreneurs ootain the raw materials from master-
weavers. Master-weavers take oack the product of tne 
weavers. These weavers are paid wages for production on 
piece rate basis. Mostly the sources of yarn are outsiae 
the district. Tne weavers are to depend on private 
dealers. Private dealers charge nigh rate or raw 
materials. 
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The nandloo.Ti industry, oeing itself unorganised 
in nature is suiterinc; troin many proolems. Weaveis 
worKinq unaer non-cooperative sector are not .jettiri'j 
racilities of rinance. .land loom veavers mostly 
seems to be reluctant to oeco;tie meaioer ol cooperative 
societies because of inability of societies to pro-
vide raw materials at reasonaole prices. 
difficulties are faced oy the weavers for want 
ot processing facilities ootn ot pre-weaving and post-
weaving stages, x'he pre-loom processes, namely dyeina, 
oleacning, sizing, winding etc. and the post looni pro-
cesses, namely finishing, printing, sizing and calend-
ering etc. are basic requirements for the handloorii are 
almost absent in the district. Certain weaving socie-
ties get the facility of dyeing througn the jnits run 
oy the private dealers. The weavers are bounc; to pay the 
higher charges. The production is slow oecause of traai-
tional loams, ^ue to financial problems the weavers are 
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not able to purcnase tne improved looms from tneir 
own resources. 
MarKeting of hancloom goods is one of tne 
major problems faced oy the weavers. Certain weavers 
are required to sell tneir products at trirow-a'-'ay 
prices. Certain mexcnants also deal with individual 
weavers by supplying yarn and buying back tne producLs 
Tnis type of deal generally is di.sadvantageous lor the 
weavers. 
CHAPTEF^ -VI 
SUMMARY, CONCLUSIONS AND Sl'C.CKSTlONS 
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SUMMARY, CONCLUSION AND SUGGFSTIONS 
The handloom industry is the most important 
cottage industry in Gorakhpur, It provides employment 
to approximately 50000 persons. The industry is highly 
concentrated in the city of the district. The main feature 
of the industry is a large number of small establishments 
with 2 or 3 looms. This district is known for the fancy 
products of handloom like curtains, bedsheets, bed covers 
pillow covers and towels. But for the last few years, there 
has been decline in both the production and supply of hand-
loom products due to high cost of production and lack of 
finance. 
The handloom industry was originally in the hands of 
a section of Muslims known as Ansari. But some non«Muslims 
traders (Marwaris) have also started the production of goods 
on handloom for the last few years. Though the percentage 
of non-Muslim entrepreneurs is almost below 5 percent. While 
the population of the non-Muslim is 89.13 percent of the 
total population.- ^t reveals that the handloom industry of 
Gorakhpur is dominated by Muslim entrepreneurs. 
About one third of the total Muslims' population 
is dependent on direct employment in the handloom industry. 
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If these establishments are counted, together with dealers, 
traders, middlemen and other engaged in distribution of 
products, the proportion of the people depending upon these 
small industrial units is much larger. A typical workshop 
is located in the same house where the worker and his 
family reside. 
The State Government has emphasised the development 
of weavers and handioom industry in the state. The main 
Objective is to remove the stronghold of middlemen on weavers 
who have been dependent upon them for the requirement of raw 
materials and marketing of their products, in order to achieve 
the objective, various schemes and programmes have been intro-
duced i.e. assistance in the field of financing, improvement 
in tools and implements, availability of yarn, dyes and chem-
icals, standardisation of products and marketing facilities 
to the weavers. 
Finance is the most important for any industrial func» 
tion. Directorate of Handlooms and Textiles was established 
in 1972 on the recommendation of Ram Sahai Commission, iinan-
cial assistance is provided to the cooperative societies 
under: 
(1) Share Capital loan scheme 
{2) working Capital assistance 
(3) Assistance for construction of workshed 
(4) Assistance for setting up of dye-houses. 
(5) Modernisation of looms and equipments 
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(6) Thrift fund scheme 
{7) Bunkar bahboodi fund scheme 
(8) Group Insurance scheme 
C9} Managerial assistance 
The purpose of share capital scheme is to provide 
financial assistance to the cooperative societies to enable 
the weavers for production of goods efficiently. Under this 
scheme government provides loan equivalent to the amount of 
three shares on purchasing of one share by a single member 
of cooperative society. The rate of interest on the loan is 
12.25 percent but it is reduced to 8.75 percent if the loan 
is paid within stipulated time. The face value of one share 
is Ks. 500/- A member of cooperative society can purchase 10 
shares* 
Weavers* Cooperative Societies are allowed to avail of 
working capital assistance from cooperative banks under 
R.B.I, (now it is being provided by NABARO) guarantee scheme 
of the Govt, of Inaia. The rate of interest charged from the 
societies is 2.5 percent below the R.B.I, lending rate. A 
subsidy of 3 percent is given to the cooperative banks to 
cover their losses in interest and handling charges. 
A weavers' cooperative society is provided a loan 
upto Ks. 60,000-00 (society is required to invest 
i<s. 15000,00 from its own source) for setting up a canmon 
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workshed. The loan is to be recovered in 10 equal yearly 
instalments* 
Cooperative societies are provided loans to the 
extent of Rs. 37500.00 (societies are required to arrange 
Rs. 12500.00 only from their own resources) for construction 
of a proper dye-house. 
In order to enable handloom weavers to instal tech-
nically improved looms and to enable them to achieve higher 
production target of superior quality and modern design# it 
is necessary to introduce the Jacquard« Dobby looms. Assis-
tance by way of 2/3rd of loan and l/3rd of grant is admissi-
ble under the scheme. The interest on loan is charged at the 
rate of 8.75 per annum. 
To inculcate the habit of small savings among the 
weavers* Thrift Fund Scheme was introduced in the State in 
1986 as a centrally sponsored scheme. The members of weavers 
cooperative societies and the adopted weavers of the Handloom 
Corporation* having annual income of KS. 2000.00 have been 
included under the scheme . In the account* opened by the weaver 
wlsth his own contribution* a maxdimum amount of Rs. 180/- per 
year* the Government contribution is of the equivalent amount 
credited in his account by way of matching contribution* 50 
percent each by the State and Central Government. 
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Bunkar Bahboodi Fund was created in 1976-77 tor the 
welfare of weavers wherein assistance in shape of grant 
is provided to needy weavers for (i) electric connection 
(ii) water connection (iii) scholarship to weavers' cnlld-
ren (iv) marriage of daughter or children (v> protracted 
illness and (vi) purchase of opticals as well as for opening 
of educational institutions and hospitals -for weavers' wel-
fare. 
The scheme of Group Insurance for the weavers/ started 
in collaboration with Bunkar Bahboodi Fund. Under this scheme 
a weaver is ensured for te. 2500.00 and Rs. 10000.00. The annu-
al contribution by the weaver is Rs. 11,76 for policy of 
Rs. 2500.00 and Rs. 7.00 for policy of Rs. 10000.00. The amount 
equivalent to the contribution of weaver is paid against 
this policy out of the Uttar Pradesh Bunkar Babboodl land. 
The cooperative societies being financially weak, 
can not afford to have qualified and trained persons in their 
employment. The State Government envisages financial assista-
nce to the cooperative societies for appointment of trained 
secretaries for which assistance of a, 5400.00, Rs, 3600.00 
and Rs. 1800.00 is given for a period of 3 years (on sliding 
basisK It is presumed that after a period of three years, 
the society would become economically viable to shoulder this 
burden itself. 
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The Uttar Pradesh Handloom Corporation was establi-
shed in January* 1973 for running programmes and production 
of handloom cloth through individual weavers of the State 
and to implement the weavers welfare schemes as per the 
directions of the Central and State Government with a view 
to achieve over all development of handloom industry and of 
the individual weavers in particular. The main activities 
of the corporation are as under; 
(i; Providing pre-loora and post-loom facilities to 
weavers. 
(ilj production of janta and non-Janta handloom items 
through adopted weavers. 
(ill) marketing of handloom products through out the 
country. 
(iv) implementing the welfare and developmental schemes 
as per policy and guidelines received from Central 
and State Government. 
The main objective of Janta Cloth scheme is to pro-
vide employment to weavers and also to provide cheaper cloth 
to poor people. So far only cotton cloth was covered under 
Janta cloth scheme. But during VIII Plan period it is propo-
sed to cover woollen cloth, art silk and polyster cloth under 
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the scheme as they are durable and are in demand. The produ-
ction of Janta Cloth during the period of VIII plan is esti-
mated to touch 750 millions sq. meters in Uttar Pradesh. 
In the production of non-janta cloth/ cotton bed 
sheets, bed covers, shirting, towels, lungis, sarees, duries, 
carpets, woollen cloth, polyster cloth items are included. 
During VIII plan period it is proposed to produce non-janta 
items worth Rs. 150 crores in the state* 
In the district Gorakhpur both janta and non-janta 
cloth are produced for providing employment to weavers and 
to provide cheaper cloth to the poor masses. In this district 
Handloom Intensive Development Corporation Ltd. has been 
established for the development of weavers. Only cotton cloth 
is produced by the weavers who are registered by the corpora-
tion. Weavers produce the cloth and supply to the corporation. 
Handloom Intensive Development Corporation sells the cloth 
through State Depots established in the different districts. 
During the period of 1990-91 janta cloth was produced of 
es. 185.96 lacs and non-janta cloth of Rs. 264.00 lacs in the 
district. 
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In this district there are three main types o± orga» 
nisation, viz the own account worker* the master-weaver and 
the producers' cooperative societies. The own-account worker 
is one who owns his own estaolishment* purchases his own raw 
material* undertakes production on his own with the help of 
members of his family and markets his product. The master-
weaver is similar to the own account worker in many respects* 
except that he employs outside labour in his establishment. 
He and his family m«nbers may also work in the establishment, 
but# in addition there is some labour employed. The coopera-
tive society may either undertake centralized production or, 
with the second category of master-weavers, advance yarn 
to the members, who work in their own households, and receive 
the finished product from them. Very few societies undertake 
centralised production. 
In Gorakhpur district the handloom weavers mostly use 
mill made yarn. Yarn of different counts are used in produc-
tion. Almost seventy percent cotton yarn of 2/17 count is 
used for production of goods, and other yarns are used for 
6^, 10^, 14^, 20^, 64^, 10/2®. 30/2® and 40/2®. 
In this district after purchasing, yarn is dyed loca-
lly. Sometimes, the weaver himself dyes his yarn in his own 
dye-house. But in most cases dyeing is done by a different 
class of people who specialize in it. 
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As soon as the yarn is obtained, it has to be loose-
ned and unwound. Unwinding of yarn is done on reels. This 
work is usually done by women. The usual charges for unwind-
ing 20 hanks by hand are Rs. 4.00 to 8.00 and by machines 
Ks. 2.50 to 6.00. 
After the yarn is unwound from the hanks, it has to 
be warped. When the yarn is warped on the pegs, it is known 
as peg-warping, Peg-warping is an old method which is labo-
rious and takes a lot of time. In the case of peg-warping 
only one thread is warped at a time while in mill-warping 
at least 40 threads are warped with the help of a mechanical 
contrivance specially constructed for the purpose. 
Pirn winding is done in the case of weft yarn or 
breadth-wise yarn. After the yarn is loosened and unwound, 
it has to be wound again on the pirns. This is done with the 
help of a spinning wheel by women workers* 
The warp yarn is wound on the wooden beams which is 
cylinderlcal in shape and is fixed in front of the the loom. 
The advantage of the beam is that the yarn required for wea-
ving a large number of bedsheets (upto 50 or more) can be 
wound at a time. 
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All the looms in the district are either pit-fly or 
frame-fly shuttle looms with or without automatic take up 
motion device. Dobbies are used to produce designs on the 
cloth. For producing checks of all kinds in the ground of a 
fabric, the device of a drop box is also adopted. 
Regular markets are found in the district particu-
larly in the city where the handloom industry is fairly 
concentrated. Such markets consist of tegular shops and 
depots of middlemen where the weaver sells his product 
everyday. On visits to the important centres such as Gita 
Press, Pandey Hata, ^ olghar, Retl Road and Sahebganj etc. 
one can witness a row of shops of cloth merchants where the 
weavers sell their goods daily. 
The principal markets where the goods are supplied 
by the wholesalers are Uttar Pradesh, Bihar, West Bengal, 
Assam and Madhya Pradesh. The cloth is usually supplied by 
wholesalers in these states to their counterparts in the 
distant markets with whom they have established contacts. 
They in their turn sell to the retailers who dispose of it 
to the final consumers. 
The weekly fair at Khalilabad (Distt. Basti) is one 
of the principal type of markets where handloom cloth is 
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sold to the consumers for cash. The weavers of Gorakhpur 
pay regular visits to these markets both for the sale of 
their product and for the purcnase of yarn. Petty merchants 
and wholesale dealers of other districts and States also ass-
emble here to buy cloth of handloom. 
Muslim entrepreneurs in handloom industry of the 
district face general financial hardships. The nationalised 
banks have started financing schemes for weavers on cluster 
basis. The financial institutions are not enthusiastic in 
meeting full capital requirements of weavers. Due to finan-
cial hardship they become rather compelled to submit to the 
local financiers and mahajans who charge higher rate of 
interest on the loans extended. 
Availability of raw materials at reasonable price con-
tinue to be a problem for Muslim entrepreneurs in handloom 
industry of this district. The sources of yarn are mostly 
located outside the district. The handloom weavers of this 
district are to depend upon the private yarn dealers. As a 
result, more than 10 percent is to be paid than the ex-Mill 
price which ultimately cause enhancement of materials cost 
of finished products. 
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Difficulties are faced by the weavers for want of 
processing facilities both at pre-weaving and post-weaving 
stages. Thus the weavers have to be provided with pre and 
post loom facilities for the development of handloom industry. 
Due to financial hardship, the weavers are not in a 
position to purchase improved looms and accessories out of 
their own resources. Their production is slow due to out-dated 
looms. A small number of Muslim entrepreneurs have installed 
frame-looms or improved looms. 
Marketing of handloom products is an acute problem 
faced by the Muslim entrepreneurs. This factor has been the 
main hurdle in the development of handloom industry. The indi-
vidual weavers are mostly in a disadvantageous position for 
marketing their produce through distress sale. Certain weavers, 
because of their indebtedness to mahajans and financiers, are 
required to sell their produce at throw-away prices. Certain 
merchants and dealers also directly deal with individual wea-
vers by supplying yarn and buying back the cloth. Master wea-
vers are at a better position with their own marketing channel. 
some of them have their own selling wing also both at the 
place of weaving as well in other prominent localities. They 
are handling a good deal of sophisticated and newer designs 
of a production for which the market for their product is 
favourable. 
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Suggestions* 
The following suggestions are putforth; 
(1) It appears from study that majority of the Muslim 
entrepreneurs in handloom industry suffers from the lack 
of finance. A large number of weavers work under master-
weavers* Most of the cooperative societies could not pay the 
bank loans. It is not genuine to stop the financial help to 
the weavers. So, the State Government should provide adequa-
te working capital to the individual weavers as well as 
weavers' cooperative societies. It is viewed that a separate 
State Handloom Finance Corporation be set up as an institu-
tional financing agency for the purpose of providing adequate 
finance on the reasonable terms. It will facilitate the weav-
ers for buying of raw material and marketing of finished 
goods on his own. This would go a long way in eliminating the 
dealers, mahajans, financiers and middlemen who exploit the 
weavers. 
(2) The handloom industry of Gorakhpur suffers from non-
availability of raw material at reasonable prices. The 
problem of yarn, which is a chronic one for the weavers, needs 
special consideration, it is suggested that rate of yarn sho-
uld be fixed for whole year by the State Government. 
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1^3) The handloom industry being itself unorganised in 
nature is suffering from many problems. The State Govt.should 
provide facilities to the individual weavers as well as coop-
erative societies. Incentives should be given to attract the 
weavers to become the member of cooperative societies. 
(4) Difficulties are faced by the individual weavers and 
cooperative societies for want of processing facilities both 
at pre-weaving and post-weaving stages. Though the State 
Government has introduced schemes for providing facilities to 
the cooperative societies to establish dye-houses and work-
shed. It is suggested that State Government should establish 
dye-houses in weavers concentrated areas to provide dyeing 
facilities to the weavers working under both cooperative and 
non-cooperative sectors. 
\A5) Due to lack of finance Muslim entrepreneurs are not in 
a position to purchase the improved looms and accessories. 
Therefore, the supply of improved looms and accessories should 
be undertaken by the Directorate of Handlooms and Textiles. 
(6) Marketing of goods is the main hurdle in the develop-
ment of handloom industry. The individual weavers are suffer-
ing from the problem of marketing, their products. Certain 
weavers, because of indebtedness to mahajans and financiers, 
are bound to sell their products at dictated price. 
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Thus, a Handloom House In different districts should be 
established to increase the sale of handloom cloth. 
Purchases should be made by the Government agencies from 
the weavers and goods should be supplied to handloom houses 
established in different districts. 
(7) Most of the weavers sell their products in local 
markets to the wholesalers. These wholesalers supply the 
handloom goods in other districts and states. Not a single 
wholesaler or trader supply the handloom produce in any 
foreign country. So, the State Government should introduce 
schemes which may attract the traders for export of handloom 
goods to other countries. 
Seminar should be organised periodically to educate 
the weavers working under both cooperative and non-cooperative 
sector about the new method of production, designing and mark-
eting. 
(9) Advertisement of handloom products should be made 
through television, radio and newspapers by the State Govern-
ment. 
(10) Exhibition of handloom products should be organised 
by Handloom Development Corporation in big cities for the 
popularity of handloom cloth. 
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(11) The Handloom Reservation Act has exclusively reser-
ved 22 items for production on handloom in the State. Similar 
items are being manufactured on powerlooms also. In order to 
Check this practice, specific designs or quality should be 
earmarked in weaving so as to have clear cut distinction in 
handloom and powerloom items. 
(12) In order to provide cheaper yarn to the weavers 
sales-tax on cotton should be waived off. 
(13) In view of the Increasing demand for printed cloth, 
the printing industry in the district should be encouraged 
and financial help should be provided to the printing 
craftsmen. 
If it is implemented, a new enthusiastic force of 
Muslim entrepreneurs will develop which will make the hand-
loom industry flourish on sound lines. By finding out suit-
able solutions to the problems being faced by the industry 
and making these solutions operational which will enable 
the entrepreneurs to meet the challenges ahead. 
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QUESTIONNAIRE 
1. Name of the Proprietors 
2. Sex of the Proprietor* Male ( ) Female ( ) 
3. Year of establishment of the 
unit* Before 1950 
1951 - 1960 
1961 - 1970 
1971 - 1980 
After 1980 
4. Which type of business you run ? 
(a) Self owned 
(b) Partnership 
(c) Co-'Operative Society 
5. What qual i f icat ion you possess 7 
(a) No educational qual i f icat ion 
(b) Matriculation 
(c).Graduation 
(d) Post-graduation 
(e) Technical qual i f icat ion 
6. Give the nature of previous and present occupation; 
Previous: 
Present; 
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7. Specify the type of products manufactured» 
(a) At the time of establishment: 
(i) (ii) 
(ill) (iv), 
(b) At present* 
(1) (li) . 
(ill) (iv) , 
8* Give the details of production: 
Variety Production (Quantity) 
produced 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92 
1. 
2. 
3. 
4 . 
9, Have you borrowed loan ? Yes ( ) No ( ) 
If yes specify the source of loan: 
(a) Borrowed from Mahajans 
(b) Borrowed from Banks/Institution 
(c) Loans from relatives or friends 
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10. Give the details of looms installed in your unit» 
Types of Total working Idle Cause of 
Looms Idleness 
(a) Pit-throw 
shuttle loom 
(b) Pit-fly shuttle 
loom 
(c) Frame loom 
(d) Pedal loom 
11, Give the details of members working under Co-operative 
Society and Master-weavers: 
Number of members Number of members Period of 
in co-operative working under working 
society Master-weavers years 
12. Which type of machines have you installed other than looms 
(a) Beam Rowing Machines 
(b) Winding Machines 
(c) Bobbin winder 
(d) Other Machines 
13. What type of machinery do you instal ? 
(a) Indigenous 
(b) Imported 
(c) Both 
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14. Do you have any problem ia acquir ing machines and 
i n s t a l l i n g them ? 
Y e s ( ) NO ( ) 
15. Do you face any problem r e l a t i n g to machinery ? 
(a) Non-ava i lab i l i ty of equipment and pa r t s 
(b) Non-ava i lab i l i ty of machines 
(c) Non-ava i lab i l i ty of t echn ica l hands for opera t ing 
the machines 
16. what i s the source of ge t t ing raw mater ia l ? 
(a) Master weavers 
(b) R e t a i l e r s 
(c) wholesalers 
(d) Co-operative Societies 
17. Give the details of price of raw materials 
Count P R I C E (to.) 
of yarn 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92 
1. 
2. 
3. 
4. 
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18 . What type of taw materials are required for your unit ? 
(a) 
(b) 
(c) 
(d) 
19. DO you get required quantity of raw materials ? 
Yes ( ) No ( ) 
20. Is there any variation in the price of raw material ? 
Yes ( ) NO ( ) 
21. What type of problems do you face in getting raw materials? 
(a) Scarcity 
(b) High Prices 
(c) Low quality 
(d) Irregular supply 
(e) Any other problems (please specify) 
22. Where do you sell your product ? 
(a) In the local market 
(b) Out side the local market 
(c) Out side the countiry 
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23. Do you manage both handloom and power loom working in 
the same establishment ? 
Yes ( ) No ( ) 
24, Whether the products of powerlooms are r e q u i r e d more 
than that of of handlooms* 
Yes ( ) No ( ) 
25. What is the percentage of idle capacity ? 
(a) Less than 25 percent 
(b) 25 - 50 percent 
(c) 51 - 75 percent 
(d) 76 - 100 percent 
26. What reasons do you give for the under-utilisation of 
capacity ? 
(a) Slackness of demands 
(b) Lack of raw materials 
(c) Stiff competition 
(d) Lack of finance 
(e) High cost of production 
27. what type of problems do you face relating to the sale 
of product ? 
(a) Competition from other small unit 
(b) Competition from large units 
(c) Slackness in demands 
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(d) Exploitation by wholesalers 
(e) Distribution control 
(f) Any other problems 
28. Do you face any problem relating to the technical and 
managerial assistance ? 
(a) Financial problem 
(b) Non-availability of skilled workmen 
(c) Ineffective services by government agencies 
29. Do you find government policies favourable ? 
Yes ( ) No ( ) 
)f€miimm 
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APPENDIX ~ A 
SCME OF IHE IMPORTANT MUSLIM ENTREPRENEURS IN HANDLOOM 
INDUSTRY OF GORAKHPUR 
S.NO. Name Place 
1. ^^/8 Chaudhary Sa-adat Husaln Purana Gorakhpur, 
Najmuddln QoraKhpur 
2, M/s Bhartiya Khadi Udyog 
Bhawan. 
Rudder Pur, Gorakhpur 
3. M/s Salahuddin & Company Gorakhnath Road, 
Gorakhpur 
4, M/s Abdul Ghani Maqbool 
Husaln 
Rudder pur, Gorakhpur 
5, M/s Ahmad and Company Rudder Pur, Gorakhpur 
6. M/s Taj Handloom Centre Rudder Pur, Gorakhpur 
7, M/s Hafiz Hemayatullah 
Hafiz iUfayatullah 
Islam Chak, Gorakhpur 
8. M/s Chaudhary and Company Panday Hata, Gorakhpur 
9. M/s Hafiz Hayatullah 
Hafiz Irshad Ahmad 
Panday Hata, Gorakhpur 
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10. M/s Chaudhary and Sons Gorakhnath Road, 
Gorakhpur 
11. M/s Arif Trading Company Kudder Pur, Gorakhpur 
12. M/3 Amjad Textiles RasooLpur, Gorakhpur 
13. M/s Haji Mohammad Hasan 
and Sons 
Panday Hata, Gorakhpur 
14. M/s Madras Handloom Agencies Gita Press Koad# 
Gorakhpur 
15. M/s Novelty Handloom Stores Golghar, Gorakhpur. 
16. M/s Iqbal Ahmad and Sons Humayunpur, Gorakhpur 
17. V^'s Sarwar Husain and 
Brothers 
Tipra Pur, Gorakhpur 
18. M/s Mobeen and Sons Tipra Pur, Gorakhpur 
19. M/s Jamal and Brothers Mohan Lai Pur, Gorakhpur 
2 0. M/s Rahat All and Sons Dasahri Bag, Gorakhpur 
21. M/s Ghayasuddin and Sons Purana Gorakhpur, 
Gorakhpur 
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22. M/s Haflz Khursheed Tiprapur, Gorakhpur 
23. M/s Pioneer Handloom 
Industries 
Golghar, Gorakhpur 
24. M/s ^ajid Ali Zahidabad, Gorakhpur 
25. M/s Irfan Ullah and Brothers Dasahri Bagh, Gorakhpur 
26. M/s Ziaul Hasan Dasahri Bagh, Gorakhpur 
27. M/s Haji Cjayamuddin and Sons Jamunahyan Bagh, 
Gorakhpur 
28. M/s Abu Ahmad and Brothers Mohan Lalpur, Gorakhpur 
29. M/s Handloom Traders Rudder Pur, Gorakhpur 
30. M/s Khadi Centre Rudder Pur, Gorakhpur 
31. M/s Abdul Bani Tiprapur, Gorakhpur 
32. M/s Najmi and Brothers Ilahi Bagh, Gorakhpur 
33. iVs Samiullah and Sons Rasool Pur, Gorakhpur 
34. M/s Qamaruddin Rasool Pur, Gorakhpur 
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35. H/s Israr Ahmad Mohan Lai pur» Gorakhpur 
36. M/s Muslim Ansari Rudder Pur, Gorakhpur 
37* M/s Sakhawat and Sons Rudder Pur, Gorakhpur 
38. M/s Aseeruddin Rasool Pur, Gorakhpur 
39, M/s Tarique Ansari Purana Gorakhpur, 
Gorakhpur 
40. M/s Noor Ahmad Purana Gorakhpur, 
Gorakhpur 
41. M/s Kamal and Sons Mohanlal Pur, Gorakhpur 
42. M/s Reyaz Ahmad jamunahyan Bagh, 
Gorakhpur 
41. V s Ulfat Ali and Sons Tiprapur, Gorakhpur 
44. ^ s Mumtaz Ahmad Islam Chak, Gorakfipur 
45. M/s Manzoor Ansari Dasahri Bagh, Gorakhpur 
46. M/s Haji Nisar Ahmad Zahldabad, Gorakhpur 
47, M/s Shamsul Hasan Dasahri Bagh, Gorakhpur 
48. H/s Rasool Ahmad Purana Gorakhpur, 
Gorakhpur 
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49. \\/s Shabbir and Sons Mohanlal Pur, Gorakhpur 
50. M/s Rizwan ullah Parana Gorakhpur, 
Gorakhpur 
51. M/s Qamaruddin Ansari Zahldabad, Gorakhpur 
52. M/s Mohammad Ali Tiprapur, Gorakhpur 
53. V s Haji Shaukat Ali Tiprapur, Gorakhpur 
54, V s Haji Abdul Rahman 
Pahelwan 
Purana Gorakhpur 
Gorakhpur 
55. M/s Mustafa Khan Purana Gorakhpur, 
Gorakhpur 
56. M/s Qamaxiizzaman & Brothers Jamunahyan Bagh, 
Gorakhpur 
57, M/s Irshad Ahmad and Sons Zahidabad, Gorakhpur 
58. M/s Shabbir Ahmad Piprauli Bazar, 
Gorakhpur 
59, M/s Maulana Quasim Usaunji Bazar, 
Gorakhpur 
60. ^^ /s Shamsuddin Piprauli Bazar, 
Gorakhpur 
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61, M/s Irshad Husain Tiprapur, Gorakhpur 
62. M/s Hafiz Qutubul Hasan Dasahrl Bagh, 
Gorakhpur 
63. M/s Junaid and Brothers Purana Gorakhpur, 
Gorakhpur 
64. SA/s Jaleel Ahmad Rudderpur, Gorakhpur 
65. M/s Taleemuddin Ansari Purana Gorakhpur, 
Gorakhpur 
66. iVs Qamaruddln Advocate Purana Gorakhpur, 
Gorakhpur 
67. M/s Sajid Advocate iiahidabad, Gorakhpur 
68. M/s Rahmatullah Purana Gorakhpur 
Gorakhpur 
69. M/s Mohammad Aslam and 
Brothers 
Purana Gorakhpur, 
Gorakhpur 
70. M/s Abdul Jaleel and Sons Purana Gorakhpur, 
Gorakhpur 
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APPENDIX - B 
SOME OF THE IMPORTANT CO-OPERATIVE SOCIETIES FORMED 
BY MUSLIM ENTREPRENEURS IN HANDLOOM INDUSTRY OF 
GORAKHPUR 
S.NO. 
1 
Name 
2 
Total 
Members 
3 
Total 
Looms 
4 
Place 
5 
1. Bunkar Audyogic 
Utpadan Sahkarl 
Samlti 
30 50 Amrutahya Khas, 
AJaya Nagar, 
Gorakhpur 
2. Kargha Udyog 
Utpadan Sahkari 
Samlti 
30 55 Amrutahya Khas# 
Ajaya Nagar# 
Gorakhpur 
3. Bunkar Sahkari 
Samlti 
30 60 Rasool Pur, 
Gorakhpur 
4. Kargha Udyog 
Utpadan Sahkari 
Samlti 
30 50 Rasool Pur, 
Gorakhpur 
5. Kargha Udyog 
Sahkari Samlti 
30 6 0 Jamunahyan Bagh, 
Gorakhpur 
6. Bunkar Audyoglc 
Utpadan Sahkari 
Samlti 
30 60 Dasahrl Bagh, 
Gorakhpur 
7. Adarsh Kargha 
Audyoglc Utpadan 
Sahkari Samlti 
30 60 Hameedullah Marg, 
Gorakhnath, 
Gorakhpur 
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8. Bunkar Audyoglc 
Utpadan Sahkarl 
Samiti 
30 68 Purana Gorakhpur 
Gorakhpur 
9. Adarsh Kargha 
Co-operative 
society 
30 60 Rasoolpur, Gorakh-
pur 
10. Bunkar Audyogic 
Utpadan Sahkari 
Samiti 
50 60 Rasoolpur, 
Gorakhpur 
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